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His Bill of Rights - 


When an investor buys a bond he rightfully 
assumes that he is a creditor. "Occupying as he 
does the position of one from whom a corpora- 
tion borrows money, he should demand the full 
amount of the collateral pledged to secure his 
capital if perchance l€ 


loan. 


To ask the investor, as a creditor, to scale 
down his security or give it up entirely and be- ; 
come instead a stockholder, is unjust and a 
betrayal of the contract obligations into 
which he entered in good faith with the party 
who borrowed his capital 


This could not happen in mercantile circles 
The borrower would quickly have to surrender 
his collateral to his creditor if he failed to live 
up promptly to his promises. 


I ask: has the practise become a little too old 
fashioned for our too modern bankers? t 
would seem that it had, judging from recent 
attempts made to induce bondholders to take 
something less in payment for their loans than 
what was promised them. 


The bondholder's bill of rights distinctly im- 
plies that he must ret that for which he has 
bargained, no more and no less On this found- 
ation solid investment can alone be built. 


Our advice service was organized as a 
means to assist our subscribers in find- 
ing out what they ould do under such 
ircumstances as the above. Use it. 


Louis Guenther. 
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the corporation is no 
longer able to pay interest or the face of the i 
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“BIG BUSINESS” GOES TO MAHOMET. 
Morgan Solicited White House Interview and Wilson Has 
Apparently Opened a School of Economics. 

The square-jawed man in the White House has at 
last made “Big Business” humble itself and come to 
him, hat in hand, with requests to be allowed to join 
his summer class in economics. J. P. Morgan, was the 
first pupil. The second will be Mr. Ford, the auto 
maker, who, unlike Mr. Morgan, gives away millions 
of his profits every year. Morgan solicited the inter- 
view and apparently was greatly pleased that the 
President had consented to receive him. 

What did they talk about? Morgan will not tell 
and the President is reticent except to emphasize the 
declaration that the Administration’s Trust policy 
will not be altered and that “the attitude of business 
men seems to be growing in favor of the Administra- 


tion’s Trust programme.” 


Ten Cents a Copy 
Four Dollars a Year 
CBpyright, 1914, by The Guenther Publishing Co. # 


went away 


e White House thoroughly converted to the 


Of . Mr. Morgan undoubtedly 
from Th 

policy of abolishing interlocking directorates, putting 
in jail the “unfair” competitor who seeks to crush a 
rival, and in favor of a most strict supervision of cor- 
poration securities. The next thing we shall probably 
hear of will be a general democratization of industry, 
with Mr. Morgan and all the other “Big Business” men 
going. toywork at 7 o'clock in the morning carrying 
dinner past and attired in overalls, 
résentative’ Of the “Little Business” man and the small 


while the rep- 

stdckholdg=will pass them by in autos, piloted by uni- 

- ‘4 

formed_2 
saat ae 

ATs is for the pleasure of serving their fellow- 
rgyiss 


iterand every sale of securities will be accompanied 


ffeurs. Residents of Altruria will finance 


by a guarantee of a certain profit in 30 days. 

We trust that the \White House ego is not developing 
to such an extent as to entertain the notion that the pain- 
ful course of an economic readjustment can be directed 
at will from the White House or by conferences be- 
tween Mr. Wilson and the industrial and financial cap- 


tains. Such confabs certainly make for a better feeling 


and better understanding between the two interests, but 


we prefer to put our trust more in the efficiency of 
$10,090,000,000 crops to bring about a revival of pros- 
perity, than talks at the White House. One is real, 


with actual substance back of it, while the other must 
be looked at from many aspects, chiefly psychological. 


BREAK IN A MORGAN-ATIC ALLIANCE. 
Congenitally Crippled C. H. & D. Defaults and Hits the 
B. & O., to Which It Was Tied. 

The financial doctors have another patient to treat 


for anemia. But the patient this time is not a new one, 


but an old sick one that has required treatment in the 


past for a weakened constitution. The lame duck is 
the Cincinnati, Hamilton & Dayton, which was _ sub- 
jected by Eugene Zimmerman to such an infusion of 
watered securities that periodically it is attacked with 
arterio schlerosis in net income and forthwith goes 
to the hospital for crippled railroads 

On Thursday a receiver was appointed for the com- 
pany, only one day after the road declared it was un- 
able to pay the interest on over $9,000,000 of bonds 
and another $9,000,000 of the Pere Marquette refund- 
H. & D had guaranteed. 
In 1909 Mor- 


gan drove a sharp bargain with the B. & O. by which it 


ing bonds whose interest the ¢ 


The failure hits the Baltimore & Ohio. 


was to take over the C., H. & D. under an option, and 
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in the meantime guarantee interest upon certain of its 


bonds. Morgan's influence at the time was dominant 


in the b. & O. To that company’s shareholders fell the 
burden to keep this Morgan-atic alliance intact as it 
has cost them over $23,000,000 in earnings so far and 
still the sacrifice was unavailing. 

Zimmerman handed Morgan the gold brick. Morgan 
to the end never forgave the Western railroad man for 
out-bargaining him. \When Morgan found he had this 
white elephant tied to his chariot, he first endeav- 
ored to transfer it to the Erie, but Harriman, who 
was too shrewd a railroad man to be easily mis- 
guided, foresaw what might happen to the new ac- 
quisition in the future and abruptly handed the so- 
called bargain back to Morgan. 

Unfortunately for the B. & O. it had no Harriman 
to advise it and consequently it is out more than 
$23,000,000 for the recovery of whch it will have to 
take equal chances with the C. H. & D.’s other 
creditors, 

JOY’S VIEWS DISJOINTED. 
Business Men Advertise for Profit and Not to Satisfy 
Their Inclinations. 

No objection can be raised against the announce- 
ment by Henry B. Joy, the president of the Packard 
Motor Car Company, that he will confine his adver- 
tising to only such publications which, according to 
his view, stand for the truth. This any business man 
would do anyway without asking the consent of his 
competitors or neighbors. He will spend his money in 
publications where he thinks it will produce the best 
returns, 

It becomes a different matter, however, when one 
business man goes out of his way to tell his associates 
aboat some plan he has in mind whereby he expects 
to remedy what he considers an evil. In that case his 
suggestion comes within the proper realm of intelligent 
criticism, Mr. Joy believes if advertisers were to con- 
fine their advertising to constructive mediums stand- 
ing for the truth, it would soon check heedless and 
unfair attacks upon business in general by the sensa- 
tional press. 

But what is the truth, we might ask Mr. Joy? Gen- 
erally it is a standard of action on political or contro- 
versial problems of the moment which no two men 
may see alike. Truth is a relative term. Now and then 
some business man of peculiar bent of mind bobs up 
to suggest as an expedient to humble the press that 
to withdraw advertising is the most effective means, 
as 1f advertising was a thing which was doled out by 
favor. 

Were business men to adopt this foolish policy they 
would be cutting off their noses to spite their faces. 
They advertise in the newspapers to beget business 
and when newspapers do not produce results from the 
advertising, no one is quicker to drop his patronage 
from the columns of an unprofitable paper than a suc- 


cess|*ul business man. 

We fear Mr. Joy fails to give proper heed to the 
establishecl fact that newspapers, even if all the ad- 
vertising they could carry came to them, would soon 
sound the deathknell of their influence and lose their 
standing and profit if they abandoned the truth as they 
conscientiously saw it in order to accept dictation from 


The very fact that many of the inde- 
pendent journals enjoy a large circulation is the most 
conclusive evidence of their courage, as otherwise they 
never could have surrounded themselves with so large 


advertisers. 


a following. 

In New York one large advertiser tried Mr. Joy’s 
experiment of punishing a newspaper for telling the 
truth about a case of smallpox found in his store. In 
the mind of this advertiser this frankness was destruc- 
tive to his business. It was not long afterwards that 
the advertising manager frankly told his employer that 
his business had shrunk nearly twenty-five per cent. 
since the advertising in the offending newspaper had 
ceased. Mr. Merchant, sinking his prejudices, meekly 
came back into the paper, for after all he was human 
and did not wish to lose any of his business to his 
competitors. 

If we sought for a subsidized press, a press which 
would not dare to express an unbiased opinion for fear 
of hurting its cash box, we could not hit upon a more 
skillful device to effect it than the particular remedy 
suggested by Mr. Joy. 

Fortunately, however, advertising is done for rev- 
enue, and where this is the case it will go into news- 
papers regardless of their editorial attitude, as directly 
and unerringly as the current of a stream flows toward 
its mouth. Advertisers who endeavor to divert its 
proper current would soon find themselves bankrupt. 





THE AUSTRIAN TRAGEDY. 


The Future of the Dual Empire of the Hapsburgs— 
Soundness of Its Security Values. 


The assassination of Archduke Francis Ferdinand, 
heir to the Austria-Hungarian throne and his consort, 
in the capital of Bosnia, is a tragedy, which has shocked 
the entire world and filled it with sincere grief for the 
unfortunate victims and with detestation of the bloody 


deed. 
In no .other country could these murders have 
aroused greater commiseration than in the United 


States, whose people within the last generation have 
witnessed the killing of three beloved Presidents. The 
pall of grief still hangs over the names of the immortal 
Lincoln, the noble Garfield and the beloved McKinley. 
The deepest and most sincere sympathy from ever) 
part of the world has gone out to venerable I:mperor 
Francis Joseph, who more than any ruler known to 
history has been bowed down by the heaviest sorrows 
that could fall to the lot of a husband and father. No 
man has ever suffered more agonies of heart, while de- 
serving them less than this ruler. By his beautiful 
character and devotion to duty he has stood out for 
many decades as the most shining example of a wise 
constitutional monarch, a real father of the fatherland, 
living only for the welfare of those entrusted to his 
care. It is not a brilliant imperial crown but a crown 
of thorns, which this Emperor has worn. 

But what will be the future of the dual Empire? 
Will it survive the present great Emperor, or end with 
him? 

Nothing in modern times is known to be able to 
register the effects of events or to forecast the future 
better than the action of the bourses. The assassina- 
tion of the heir to the Austrian throne, while filling the 
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world with dire forebodings, had no effect on values. 
Che usually very sensitive European security markets 


remained undisturbed. This is the best indication of 


the safety the money markets feel about the stability * 


of the Austria-Hungarian Empire and its future. It 
has been said that if this great power of Middle Europe 
did not exist, it would become a necessity to create it, 
for the best interests of the old continent. Its different 
peoples cannot independently exist except in their pres- 
ent political unity. 

The only power which has always looked upon the 
Empire with covetous eyes is Russia, but it would be 
the gravest danger and greatest setback for Europe, if 
Russia, which can scarcely rule herself, should succeed 
This 


monarchy further is too strong as a military power to 


in dismembering the realms of the Hapsburgs. 
fall prey to ambitious Russia. Whenever Russia has 
had to face a civilized power, it has met with utter de- 
feat and humiliation. The Austria-Hungarians form a 
combination of strength able to defy any foreign enemy. 
They may quarrel among themselves, but against a 


foreign enemy they will present a united front. It 


is 
both historic loyalty to the dynasty, and common in- 
terests that keep them together. 

The strength of Austria-Hungary rests in those in- 
terests and in the unchangeable friendship of great 
Germany, which, unless she becomes forgetful of her 
own safety and destiny, will always be found in “‘shin- 
ing armor” on the side of the Hapsburg Empire. 

The days of the present aged Emperor are naturally 
numbered. According to human foresight his suc- 
cessor will be Archduke Charles Francis Joseph, the 


son of a brother of the assassinated Archduke. He is 


a young man of high intelligence, and in many charac- 
teristics greatly resembling his grand-uncle, the Em 
peror. What is known of him is that he has enjoyed a 
splendid education, a fine military training, is a patron 
of science and art, interested in everything that en- 
qualities that 


nobles life and leads a pure family life 


must endear him to the hearts of his future subjects. 

This sketch of the present heir-presumptive to the 
throne of Austria-Hungary, the writer owes to a prom- 
inent American, who has spent several years in Vienna 
and has been in a position to observe and to judge. It 
coincides fully with what press reports have to say 
the \rchduke. 


character of the probable successor to the throne was 


about young The knowledge of the 
evidently one of the influences that prevented the se 
curity markets of the world from collapsing after re- 
ceipt of the news of the latest tragedy in the house of 
the Hapsburgs. 

The action of the markets forms a strong evidence 
of the 
Empire, whose securities are traded on all important 


confidence of the world in the future of the 
bourses of Europe to a larger extent than those of any 
other European country. 

Quite a number of very large Austrian and Hun- 
garian loans have recently been floated in Germany, 
Holland, France and England at prices which speak 
well for the credit of the ancient Empire. That the 
prices of these government securities remained undis- 
turbed by the assassination of Archduke Francis Ferdi- 
nand, speaks more than words can for the confidence 
of Europe in the future of the Dual Monarchy. 


RIGHTS OF ROCK ISLAND BONDHOLDERS. 
They Would Fare Better If They Took Possession of 
Their Collateral and Put Up the Money Needed. 
Strong efforts are being made to impress upon the 
49 of the Rock Island Co. that 


if they fail to accept the proposed re-organization plan 


collateral bondholders 


ufider which they are asked to release a third of their 
lien, the present protective committee will abandon the 
plan and then it will be up to the bondholders to ad- 
vance about forty-five per cent. of their holdings to 
provide the property with the required cash. 
Suppose this happens, would the bondholders be any 
worse off than under the plan? If the earnings re- 
ported by the Old Rock Island to the Interstate 
Commerce Commission are accurate and there is no 
to otherwise, it would seem that 


reason believe 


their standing would be even better if they de- 
manded possession of the collateral and turned 
about and financed the property. 


years the old system has earned ap- 
A 


property able to make such a showing certainly has not 


In the last five 
proximately $24,000,000 available for dividends. 
exhausted entirely its credit. If the Rock Island is not 
a welcome visitor for funds in banking quarters, it is 
because conservative providers of funds consider the 
men responsible for its difficulties “persona non grata.”’ 
Island needs $30,000,000 in cash. 
This means about 45% on the par value of the collat- 
inds now the plan would reduce 
lf the bondholders 


) 1 


It is said the Rock 
eral bonds. As it st 
the bondholders’ lien by one-third. 
provided the money they would have to advance only 
an additional $8,000,000 and would receive a security 


j 
all 


in exchange, which easily should be worth par and pro- 
duce a steady income under a conservative management. 

Or they could forego participation in the proposed 
preferred stock issue to the extent that the present 
stockholders of the holding company would like to par- 
ticipate. Based on the showing in its own balance 
sheet, the Rock Island operating company is a solvent 
and going concern. Why then ask the collateral bond- 
holders to part with a lien that is unimpaired except for 
the lack of working capital, which could be obtained 


ease and confidence-inspiring 


with if an aggressive 
management took charge of operations? 

The Fnancial World can see no pressing reason why 
the collateral bondholders should give up any of the 
rights pledged to them under the bond’s indenture. 

(Anyway, what a bond? Is it an instrument, in 
name only, whose provisions can be turned topsy-turvy 
at the sweet will of the stockholders who wish to shirk 
their contract obligations to their creditors? 

Virtually this is what the proposed re-organization 
plan implies. 


CENTRAL TRUST CO. ABSORBS COLONIAL. 


A banking merger of importance has been carried 
through in Chicago by the Central Trust Co., whose 
president is Chas. A. Dawes, in the outright purchase of 
the assets and deposits of the Colonial Trust Co. It was 
but a short time ago that the Colonial Trust Co. in- 
creased its capital. The bank was a small one and its 


bond department dealt largely in irrigation bonds until 
the market, on account of the many failures among these 
out entirely. 


companies, flattened 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. . 
The question of Government ownership of the rail-* 
roads, telegraph and telephone lines, if it ever reaches the 
stage in this country where it will receive serious at- 
tention, is not one to be easily solved. 


— € 

For Congress to devise a comprehensive legislat#ve 
program requiring the taking over of something like 
$20,000,000,000 of securities now in the hands of indi- 
viduals, will require considerable brain work and scratch- 
ing of heads. 

as oo 

There is one fact of which the security holders may feel 
very certain, and that is that no such plan would ever be 
seriously considered for taking over properties without 
paying fair prices for them. In many cases the prices 
would be much higher than that established in the open 
market. 

\ny attempt on the part of a radical Congress to do 
less would at once arouse a storm of protest, in which 
nearly all classes would join. Even the workingman, who 
in this country is an industrious individual, many of them 
belonging to the investing classes, would be found on the 


c nservative side. 





One suggestion advanced by the advocates of Govern- 
ment ownership by which it could be brought about 
without a general upheaval is for the Government to 
create a huge bond issue out of the proceeds of which it 
could pay for the railroads, telegraph and telephone lines 
taken over. 

But would Congress pledge the credit of the people to 
such an ambitious program whose workings would be 
so much in the realm of empirical speculation? As for 
the security holders, if they thought they were getting 
full value in bonds of the Government for their own ob- 
ligations, they would have no objection to the exchange. 


Congress has authorized a committee to make a phy- 
sical appraisal of the value of the railroads, in which work 
it is now engaged. It will take anywhere from $6,000,000 
to $12,000,000 to defray the expense of an intelligent ap- 
praisal, and the time required will be at least five years. 

Our Utopian statesmen will scarcely be likely to ven- 
ture a serious suggestion of Government ownership be- 
fore this work is completed. They cannot expect that, in 
a free republic, its citizens would give up property for 
which they have paid their own capital without getting 
at least fair treatment. 


Discussion of any other basis at this period is prema- 
ture. But there is ground for serious discussion whether 
the people would not see that in Government ownership, 
with its hundreds of thousands of Government employees 


the seeds of despotism planted. 


Imagine what an opportunity there would be for an 
over-ambitious man to retain control of the Government 
machinery through Government ownership, with its army 


of employees back of him to uphold his imperial sway! 


BALTIMORE & OHIO AND C., H. & D. 

Discussion is rife as to how the B. & O. is to get out 
whole from the bad mess in which it has been involved 
by the Cincinnati, Hamilton & Dayton. It holds a mis- 
cellaneous collection of stocks and bonds as security for 
its advances, and in the readjustment will probably have 
to content itself with the acceptance of new securities 
representing a sharp scaling down of debt. Income 


bonds are not unlikely to figure in the readjustment, but 
it is believed the nearer the B. & O. comes to the point 
where it can escape from the C., H. & D. grip, the befter 
off it will be, even if a considerable sacrifice becomes 
necessary. 


Wken writing advertisers, tell them you 


MANUFACTURERS’ COMMERCIAL PROMPT. 
Company Handles the Claflin Failure as Easily as It 
sa, Did the Panic of 1907. 


* As the Manufacturers’ Commercial Co. confines its 
- loans stricily to merchandise, there was some inquiry 
from holders of the company’s collateral trust certificates 
asking whether the Claflin failure had affected their 
ioans. The company had anticipated such questions by 
preparing a letter in advance for distribution among its 
clients. 

In this letter the company states that out of its loans 
against which it issues its notes which are secured by 
warehouse receipts amounting in all to $733,014.34, col- 
lateral for which was deposited with the New York 
Trust Co., only $8,743.39 consisted of claims against H. B. 
Claflin & Co., a very small percentage. 

We are informed by Treasurer B. E. Sheibley that the 
Manufacturers’ Commercial Co., late in the afternoon 
of the day of the failure, sent a check to the trust com- 
pany in liquidation of the Claflin loans and within forty- 
eight hours a check was received from the borrowers in 
settlement of their loan. 

The company acquitted itself with equal promptness 
in the trying days of the panic of 1907 when, during the 
months of October, November and December, its col- 
lections were $960,000 or at the rate of $10,000 daily and 
the collateral notes outstanding were reduced to the 
extent of $196,000. Its average cash balance in the bank 
was in excess of $135,000. 

The company points with pride to this record as the 
best evidence of the quick liquidating character of the 
collateral pledged for its loans. 


. 


The company expects a quick return to normal condi- 
tions in the textile trade, believing there will be no serious 
aftermath arising from the Claflin failure. The creditors 
and noteholders are cooperating with the receivers. 





Bonds for Investment 
Yielding from 3.95% to 5.50% 


We own at all times an extensive list of conservativ 
bonds yielding as high a return as is consistent wit! 
safety of principal. We invite correspondence and shal 
be glad to furnish detailed information in regard to th 
following, or over one hundred other issues of bonds for 
investment, the yield on which ranges from 4% to 6 


Municipal Bonds 
$500,000 Hartford, Conn., Water 4s ............ 


io 
“ 


sae . 3.95% 
re ee. PO WR cso babdenstbrdensnasuses - 4.00% 
150,000 Boston, Mass., Registered 3%s ....... . 4.00; 
50,000 New York State Highway Registered 4's . 4.03" 
500, Maltiosore, Bid., 46 cccccccccsces Pee . 4.05% 
150,000 Pittsburgh, Pa., School District 4%4s . 4.05, 
100,000 Minneapolis, Minn., 4s ...... pbb atiiaesacicet . 407°, 
200,000 Kansas City, Mo., School District 4's . 4.15 
50,000 Denver, Col., Viaduct 5s ....... ede Mec . 4.25% 
300,000 New Castle County, Del., (Wilmington) 4'.s . 4.30% 
400,000 Charleston, W. Va., 5s .................. 4.47°; 
300,000 King County, Wash., (Seattle) 5s ; . 4.50 
200,000 Westmount, Quebec, (Montreal) 4'%s . 4.75° 
250,000 Alberta, Canada, 42s _ 4.83 


Railroad Bonds 
$100,000 Pennsylvania R. R. Conv. (Tax free in Pa.) 3%s..... 4.02% 
100,000 Chic., Burlington & Quincy R. R. Neb. Ext. Mtg. 4s. 4.20% 


300,000 Southern Pacific R. R., Sou. Pac. Br., Ist Mtg os 4.22, 
$0,000 P., C., C. & St. L. Ry. Cons. Mtg. (tax free in Pa.) 4s 4,22 
200,000 Chicago & North Western Ry. Gen. Mortgage 4s... 4.23% 
100,000 =Louisville & Nashville R. R. Unified Mortgage 4s... 4.25% 
75,000 Pennsy!vania Co. Series E (Tax free in Pa.) 4s...... 4.35% 
100,000 =Chicago, Milw. & St. Paul Ry. Gen. Mortgage 4'2s.. 4.38% 
250,000 St. Louis, P. & N. W. Ry. (C. & N. W.) Ist Mtg. 5s 4.60 


100,000 Cleve. S. L. Ry. (L. S. & M.S.) Ist Mtg. Guar. 4%s 4.70% 
100,000 =Norfolk Southern R. R. First & Ref. Mortgage 5s.. 5.35% 


Public Utility Bonds 


$50,000 United Trac. Co. (Albany & Troy) Cons. Mtg. 4'%s 4.807 
60,000 Scranton El. Co. (now Ist) Mtg. 5s (tax free in Pa.) 4.80% 
50,000 Union Elec. Lt. & Power Co. (St. Louis), Ist Mtg. 5s 4.88% 
100,000 =Pacific Gas & Electric Co. 5% Notes (1915) ........ . 5.00° 
150,000 Cent. Dist. Tel.Co.(Pitts.) Ist Mtge.(tax free in Pa.)5s 5.02% 
$00,000 Interborough Rapid Transit Co. Ist & Ref. Mtg. 5s.. 5.05% 
100,000 New York State Railways Cons. Murtgage 4%s .... 5.05% 
75,000 Southern Bell Tel. & Tel. Co. First Mortgage 5s 5.10; 
100,000 Chicago Railways Co. First Mortgage 5s ......... . $.18% 
250,000 Utah Power & Light Co. First, Mortgage 5s ...... 5.35% 
125,000 International Railway Co. (Buffalo) Ref. & Imp. 5s.. 5.351% 
$0,000 Consumers Power Co. (Mich.) Ist Lien & Ref. 5s... 5.40% 
500,000 Wisconsin-Minn. Lt. & Power Co. Ist & Ref. Mtg. 5s 5.45% 
350,000 Texas Power & Light Co. First Mortgage 5s .. 5.50°, 


Harris, Forbes & Company 
56 William Street, New York 











are a subscriber to The Financial World. 
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July Investments 
Our SERVICE DEPARTMENT will make you special advices, 
free of charge, as to present or past position of those com- 
panies in whose securitiery you may be interested, and will 
be pleased to send you at the same time the following: 
Circular 1506 Describing Conservative Investment Bonds. 
Circular 1507 Describing over 100 Issues of Listed Stocks. 
CHICAGO & NORTHWESTERN GENERAL 4s. Spencer Trask & Co. ; 
This bond is ranked by good bond authorities as a gilt- Investment Securities 
edge investment. They are a legal investment for sav- 43 Exchange Place, New York 








ings banks and trust funds in New York, Massachusetts 
and Connecticut, as well as a half dozen other states. 
They enjoy a good market and are extensively held by 7 
savings banks, insurance companies and banking insti- Send for Our Compilation of 


tutions generally. 


os a. - 
Chicago & Northwestern has a record of fifty years of Inactive and Unlisted Quotations 


able management and financial success. It has paid divi- 

dends uninterruptedly since 1878 on both the common Published for the first time, giving bid and 

and preferred stock, and is now paying at the rate of 8 offered prices of several thousand securities, 

per cent. on $22,000,000 preferred and 7 per cent. on both stocks and bonds, not generally or fre- 

$130,000,000 common stock. The bonded debt of the com- quently quoted. By the use of this list you 
" : : may check up your inactive holdings and may 

pany averages less than $25,000 per mile, and it has for possibly readjust your investments to great ad- 

years earned between two and three times its fixed vantage to yourself. 

charges. The general mortgage bonds are secured by a Wiiths six. te mak dank tn enntis: le a 


mortgage on over 5,000 miles of road, on over 1,700 miles 


. a ; ‘ prices quoted, they represent the best and most 
of which it is a first mortgage. This mileage includes recent market obtainable. 


the principal lines of the company, including the greater 
part of the main line between Chicago and Omaha. The 
bonds are now selling at 941%4. Last year they sold 


at 9814. Meikleham & Dinsmore 


This list will be sent gratis upon application. 


25 BROAD ST., NEW YORK 
Philadelphia Pittsburgh 





CENTRAL LEATHER FIRST 5s. 
From the low price last year of 91% the Central Leather 
first lien 5s have advanced to 9914. This is practically 
the highest price at which these bonds have sold during uarantee toc & 
the last three years. The strength of this issue is due 


to the good showing of earnings the company is making, 
and particularly to the establishment of a sinking fund 


° 

for the retirement of these bonds. Western Union 
The company last December decided to set aside all System 

money received from the sale of stumpage to be used as 

a sinking fund for the retirement of the first lien bonds. 

It is estimated that this money will amount to between STAI ERY 


$750,000 and $1,000,000 annually, and in this way a large Dealerr in Inve ; RYQE 


proportion of the bonds will be retired before maturity. 
i 40 Exchange Place Established 1908 New York 





For Investment 


Inquiries In 


— 


None of the constituent companies of the Central Leather 























Company have any bonded debt, and the first lien 5s are 
secured by a first mortgage on the entire property of the Exempt from Federal Income Tax 
company. While the earnings have shown fairly wide 
We Own and Offer Subject to Prior Sale 








fluctuations in the past the company has always been able 
t 


» show a substantial surplus earned above its fixed 200 000 
charges. 9 


JeffersonCounty, Arkansas 
PACIFIC TELEPHONE & TELEGRAPH 5s. 


a ae eee Bridge District 
In a recent issue of The Financial World the statement 


was made that the first mortgage and collateral trust 5s 52 B d 
oO onas 


were secured by a first mortgage on the property of the 
Pacific Telephone & Telegraph Co., subject to $3,000,000 Due Serially, July 1, 1916, to 1938, inclusive. 
Denominations $1000, $500 and $100. 

Interest Payable Semi-Annually January Ist and July lst. 





underlying bonds. This statement was inaccurate. The 
$3,000,000 underlying bonds have recently been retired. 


[he first mortgage 5s are now secured by a closed mort- FINANCIAL STATEMENT 
gage. The entire $35,000,000 bonds being outstanding. Real value of property in district . $40,000,000 

b : ; Assessed value personal property . 6,762,290 

These bonds are now secured by a first mortgage, either Assessed value of real property 11,334,973 

fu: i. Biles otal bonded debt (t Ss issue only) o8 
direct or through the deposit of securities, on the prop- Pantie 191 ; i 52.73 . 

: a opulatior ‘ census, 52,734 

erty of the Pacific Telephone & Telegraph Co. They are This district includes the entire County and these bonds are 
additionally secured on the property formerly owned by gg te from taxes levied on all om neat grageety se te aheteeet, 
i : i —_ ¢ “ - a - ther details upon apf pl cath 
the Home L ong Distance Telephone io. subject only Price on any maturity 100 and indevess yielding 5% 


to its outstanding closed mortgage of $7.080.000 In 


other words, the mortgage position of the first mortgage WILLIAM R. COMPTON CO. 








i id “¢ ] atere rvs Sc is (ye ctr ore . me ¢ > . - . 

au J, saree trust i — t — than was stated Pine Street, Cor. William Street, 

in the article referred to. rere is a liberal sinking fund ‘ * 

for the retirement of the bonds, which, it is estimated. St. Louis New York Chicago 























will retire 30 per cent. of the entire issue at maturity. —_— — 
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PUBLIC UTILITIES AND DIVIDEND CUTS. 


With the completion of the first half of 1914 it is 
possible to get some idea of the stability of public 
utility corporations generally in the last 18 months of 
depression and reaction. In that period, excluding rail- 
roads, 44 corporations have passed their dividends out 
and out, and others have made severe cuts in rates. 
Many of these reductions or discontinuances have oc- 
curred in the month just passed. 

But of the 44 corporations mentioned only four were 
public utility corporations, and of these two, the Mex- 
ican Light & Power Co. and the Mexican Tramways, 
were forced to pass their dividends because of the tre- 
mendously upset state of finances in the Mexican re- 
public. So, if we except the two utilities in Mexico and 
set them apart as corporations which undoubtedly would 
have continued to show étable earnings and steady gains 
but for the revolt, we have only two public utility cor- 
porations that have passed dividends in the 18 months 
period, namely, the Pacific Gas & Electric Co., which 
dropped its common stock dividend of 5 per cent. some 
months ago, and the West Penn Traction & Water 
Power Co., which dropped its preferred stock dividend a 
few days ago. The Newton & Watertown Gas Co. cut 
its quarterly dividend from 2% per cent. to 2 per cent. 
One other corporation, the Federal Utilities Co., dropped 
its preferred stock dividend one quarter last year, but 
subsequently resumed it. 

Since January 1 last thirteen public utility corporations 
have increased dividends, while eight such corporations 
have declared initial payments on either preferred or 
common stocks. The outstanding stock to benefit by 
these increases or initial dividends totalled upwards of 
$127,000,000. 

The Financial World submits that this is a pretty good 
record in the public utility field, considering all the ups 
and downs, mostly downs, which corporations have had 
to experience in the last year and a half. It fully justi- 
fies the belief of experienced and conservative bankers 
that public utility regulation by the states has on the 
whole been beneficial, although it has only been within 

comparatively recent period that this has been con- 
ceded by public utility corporation heads. 





PACIFIC GAS & ELECTRIC PLAN ADOPTED. 

The shareholders of the Pacific Gas & Electric Co., at 
a special meeting in San Francisco this week, voted more 
than the required two-thirds of the outstanding stock 
to adopt the new plan of financing, which provides for 
the immediate issuance of $12,500,000 new preferred stock. 
Shareholders will have the privilege to subscribe at $82.50 
per share, payable by installments in amounts ranging 
from $5 to $15, until October, 1915. 

To carry the plan into effect the company will amend 
the present charter so that the new charter will provide 
for $100,000,000 common stock, $50,000,000 6 per cent. 
cumulative first preferred and $10,000,000 preferred. The 
total capitalization will not be increased but the pro- 
ceeds of sale of the new stock will be used to redeem 
the outstanding notes for $7,000,000 and give the company 
about $2,500,000 for its own purposes. The new financ- 
ing, it is stated, will reduce the company’s fixed charges 
about $400,000 per annum. 

The acceptance of the plan was so generally expected 
by the financial community that the effect on the stock 
was not material. It is the opinion of those closely in 
touch with the company’s affairs that the new stock will 
be taken by shareholders under the lead of large interests 
which control large blocks of the stock. 








} —— —____ ___ __ __— — 
For 


July Investment 


we offer a variety of 
carefully selected bonds 
Yielding 
Municipal . . . 4.05% to 4.80% 
Railroad . . . . 4.25% to 5.50% 
Public Utility . . 5.00% to 6.00% 


We invite consultation to assist in 
making selections adapted to the 
various needs of bankers, insurance 
companies, trustees and individuals. 














July Circular W-32 on request 


N. W. Halsey & Co. 
49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 











——— -~————- 
_——— —— 


SAFE BONDS 
NETTING FROM 5% TO 614°, 


Eighteen Bonds and Short Term Notes of well 
established Public Utility companies are sum- 
marized in our July list of investments. 





This list may be had on application. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 


eee William P. Bonbright & Co. 
RIS: Bonbright & Co. 
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TO BUY MORE UTAH SECURITIES CORP. NOTES. 
The trustees of the 10-year 6 per cent. gold notes of the 
Utah Securities Co. have on hand $1,000,000 with which 
to redeem an additional amount of notes. The trustee, 
the Guaranty Trust Co., of New York City, will receive 
proposals for the sale of notes up to July 13 at noon. 
Last April the trustees bought $7,000,000 par value of 
these notes, buying all notes offered up to and including 
a price a little in excess of 87.749. Subsequently the notes 
outstanding slumped in price and sold off several points. 
Last week they were quoted as low as 81%, but the call 
for an additional $1,000,000 strengthened the market. 


-s 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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NO BROAD BUYING MOVEMENT YET. 

The turn of the 
els the statement that the expected revival in the invest- 
ient market has not developed. It is true that fully 
$250,000,000 of interest and dividend money for the half 
year has just been paid to holders of American securi- 
ties, but unfortunately it came at a time when many busi- 
ness interests found themselves confronted with heavy 
fixed charges and smaller incomes so that much of the 











half year has come and frankness com- 


midyear proceeds referred to have been applied to meet 
shortages of one sort or another. 

Another influence that has militated against heavy in- 
vestment purchases has been the failure of the Interstate 
Commerce Commission to hand down its decision in the 
long-delayed rate case. This has most certainly been a 
very important factor. A number of heavy defaults have 
also made for conservatism. The one outstanding mar- 
vel of the investment situation is the continued demand 
for municipal bonds. This is the single department in 
which it can be said that strength is very persistent. A 
week ago the 4 per cent. basis for high-grade municipals 
was reached, but this week a syndicate of bankers bid 
101.389 for $6,558,000 4 per cent. bonds of the city of 
Boston. This is a 3.91 per cent. basis, and the return to 
the investor will, of course, be even less as the bankers 
will naturally not sell these bonds unless they can com- 
mand a profit. Other cities are now able to sell their 
bonds on a 4 per cent. basis and this week for the first 
times in years, New York City 4s sold above par. 

Confidence in the future of the general investment sit- 
uation is not at such a low ebb as it was some weeks ago, 
but there is still considerable ground to cover before 
sentiment may be said to be wholly free of forebodings 
for the future. A hopeful feature is to be found in the 
fact that liquidation has been quite moderate considering 
the many discouraging factors. If the last half of the 
year shows as good a recovery in the general levels of 
prices, the year as a whole will show a market betterment 
over the level that prevailed at the close of 1913. 


WESTERN MARYLAND BONDS WEAK. 


A further break in the first mortgage 4s of the West- 
ern Maryland to a new low record has renewed discus- 
sion about the immediate future of the property. Friends 
of the road point out that there is not much liquidation, 
and they talk hopefully of the worst having been dis- 
counted. Interest due on notes on July 1 was promptly 
paid, and this is accepted as evidence that strong inter- 
ests are prepared to see the road through its rough period. 

There is one consideration governing the first mortgage 
bonds which it seems has not been taken account of 
properly, and that is whether the bonded debt per mile 
may not be too large and eventually have to be scaled 

own. Against the St. Paul’s bonded debt per mile of 
$31.153, Southern Pacific’s $53.155, Union Pacific’s $46.804 
and even the heavily burdened Baltimore & Ohio’s $80.000, 
Western Maryland is packing along with a debt of over 
$100.000 a mile. 

Many persons given to make close comparisons as they 


wi 


study this contrast see in it a plausible explanation for 
the road’s failure to make both ends meet in a trying 
period. All the explanations from the powers that rule 
that “All is well,” and meant to be reassuring, seem not 
to remove the belief that the bondholders might have to 
take for the bonds a junior security if a receivership 
becomes necessary. 
Assuming this possible contingency, which for the 
present is not seriously entertained in financial circles, it 
would appear as if the bonds around $60 had about 
touched their bottom. 





Public Utilities 
in growing com- 
munities bought 
and financed. 


‘G Their secur- 
ities offered 
to investors. 


Middle West 
Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 











Ps. RHA 
SOUND DON’T SPEND 
YOUR DIVIDENDS 


~~ 
I Reinvest them wher y will return you 6% 
| For the « nvenience ) h ho reir vest 
di 1V1 iden isanc tl 1lér LOTMS Of ince ne, we Offer 
Six First Mortgage Public Utility Bonds 
returning income at 5% and 6% 


In any — 5 ymin ations fr rom $20 to $1,000. 
, Writetoday for Circular g our *‘ Dividend Specials.*’ 


| PW. BROOK .& Co 


|} . 312 Arkay Bldg. (I ncor porated) Stock Exch. Bldg , 
Albany 115 ria a Y. Philadelphia 
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Kansas City, Mexico a Orient 
New 2 year 6% Notes. To net 7.25% 
Special description on request. 
CHAS. H. JONES & CO 
20 Broad Street, New York 
Municipal, Railroad and Cor pouiee an Bonds 
Telephone: 9140 Rector Cable, 

















American Light & Traction Common...... Yields about 13.00% 
American Light & Traction Preferred be ie ** §.33% 
Cities Service Common aeaaenn ace ” “* 7.50% 
Cities Service Preferred i 66 * 8.10% 
American Gas & Electric C ommon ” ** 8.90% 
American Gas & Electric Preferred . ws ** 6.00% 


We specialize in and recommend for investment, the above stocks. 
60 Wall Street 
Williams Dunbar& Coleman enone sto Nenever 


BODELL & CO. 


PROVIDENCE, RHODE ISLAND 
Boston Office, 35 Congress Street 








Bonds and Preferred Stocks of Proven Value 





Diversified 6% July Investments 


The most conservative investors limit their pur- 
chases to first mortgage bonds, and increase the 
soundness of their holdings by diversifying their 
investments, placing their funds in several different 
issues. 

In response to this general demand, we are offering 
6% serial bonds directly secured by first mortgages on 
dewntown office buildings, department store buildings, 
commercial and apartment buildings in Chicago and 
other large cities, well diversified both as to security 
and location. 

Denominations $100, 500 and $1,000, Maturities 
two to ten years. 

No investor has ever suffered loss of either principal 
or interest on any security purchased of this House, 
founded 32 years ago. 


Call or write for Circular No. 620-F. 


S.W. STRAUS & Co. 


cOaPORaTEO 


MORTGAGE vad BOND BANKERS 


28USNES 
*TRAUS quam ‘ous WALL STREST 
CHICACO NEW YORK 
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FOREIGN BRANCHES. 
By Mare M. Reynolds. 

The extension of American banking appointments be- 
yond the limits heretofore accepted and the establish- 
ing of foreign branches by United States banks will mark 
a new point in the progress and development of American 
commerce. The National City Bank of New York, it is 
announced, will establish branches in South America 
which will be the beginning of the movement. The 
thought is not new, as over a year ago the National City 
planned to invade South America, but objections on the 
part of London and Berlin financiers caused them to 
pause at that time. The closer relations that seem to 
be in prospect between the two Americas as a result of 
the efforts made by commercial organizations in the 
United States in preparation for the opening of the Pan- 
ama Canal naturally should create a demand for bank- 
ing facilities which our institutions will be able to fur- 
nish more acceptably than may be furnished by European 
bankers. It has been recognized for a long time that one 
of the necessities in connection with the development of 
our trade in South America was the extension of United 
States banking connections into Brazil and the Argentine. 
The Pan-American Union has urged the establishment of 
branches of United States banks in South America for 
many years past, but it is doubtful whether the time has 
really been ripe for the movement until now. It is a step 
forward, and evidently one in the right direction. In 
addition to the National City other banks are contem- 
plating a pursuance of the same plan by establishing 
branches 


INSURANCE. 

On July 1, the Workmen’s Compensation Act in New 
York, compelling employers to pay damages to employ- 
ees who are injured in hazardous occupations became 
effective, and the Workmen’s Compensation Commission 
put in a rush day as the initial start off. Up to July 10 
hoth day and night forces will work for the State Insur- 
ance Co. to care for the numerous applicants. It is said 
that the rates in the State Insurance Fund for insuring 
employers against liability for injury to employees may 
be lowered in a short time and it was also announced 
that owing to the heavy demands an extension to July 
10 to make out policies was granted, although the date 
was set for July 1. -The State Fund expects to handle 
about 10 per cent. of the insurance issued under the new 
law the first year, and it is estimated that premiums paid 
by employers will show a total of about $45,000,000 this 
year. Of course stock companies will write most of the 
policies this year, and they have already made out several 
times as many as the State Fund, but next year the Fund 
expects to triple its business. The number of employees 
affected by the new law will be about 2,000,000, and as the 
new Compensation law makes a large list of employers 
come under its scope, 150,000 will probably be the num- 
ber included who will be subject to liability for damages 
to employees or families of employees injured in their 
work. 


ERIE HOLDING UP WELL. 

Erie's operating income decreased $286,000 in May, 
which is not a bad showing since the average net loss for 
the eleven months to May 31 was upwards of $300,000 
per month. The Erie’s gross for the 11 months was $55.- 
671,000, a decrease of only $1,619,000, showing that its 
management has been active and on the job in getting its 
share of the restricted volume of business. The shares 
are more dull than weak with a tone of underlying 
firmness which should appear more striking in the event 
of any favorable development. 


Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 3446 FULTON STREET 
Capital, $500,¢ 000.00 Surplus, $1,500,000.00 
Undivided Profits, $925,321.29 
JULIAN D. FAIRCHILD, President 


JULIAN P. FAIRCHILD THOMAS BLAKE, Secy. 
WILLIAM HARKNESS \ Vice HOWARD D. JOOST, Asst.Sec. 
D. W. McWILLIAMS Pres. J. NORMAN CARPENTER 
WILLIAM J. WASON, J 7s Trust Officer 


STATEMENT 
At the Close of Business on June 30th, 1914 
Resource Liabilities 
€ ash on Hand ...... * §1,421,652.24 reer $ 500,000.00 
Cash in Banks ..... 3,143,333.24 0 EERE SR 1,500,000.00 
New York City and Undivided Profits 
Brooklyn Bonds.. 729,070.00 a een 925,321.29 
Other Stocks and Due Depositors ... 18,624,951.60 
ON PS rere 5,004,173.39 Checks Certified . 86,797.50 
Bonds and Mort- Rebate on Loans and 
ee, Ea 915,250.00 Bills Purchased... 17,757.60 
Loans on Collateral Taxes and Expenses 
Demand and Time 552,624.59 ee 28,500.00 
Bills Purchased.... T36r 594.55 | Trust Checks Out- 
Office Building .... 21 0,000.00 errr 6,117.00 
Interest and Com- 





missions Accrued. 151,746.98 "$21,689,444,99 











$21,689,444.99 





SIX MONTHS OF STOCK PRICES. 

A comparison of the prices of stocks of leading corpora- 
tions at the close of the six months of 1914, with those 
of December 31, 1913, shows somewhat mixed results. 
The striking feature is found in the small changes that 
have taken place, as only here and there are there any 
marked differences in price levels. We submit a list of 
the most active stocks, together with the changes shown: 

Closing Closine Gain 
June 30. Dec. 31. or loss. 


Amalgamated er Seer ere te 73% - 3% 
pS oe eee err 29% - 2% 
Am. Car & Foundry. ee 44), 6 
American Smelting .............. 62% 644% - 1% 
American Tel. & Tel............. 120% 119 | 134 
mattumore & Obio.............:. BOS 92% - 2% 
Brooklyn Rapid Transit.......... 91 88 + 3 
COGN FOGMEE oive ks ciccicsccs 1 206@ -— 123 
Betmrenem Steel .....ccscccasscse G1% 291% 12 
a ey 2 are err 68 + 17 
a = De Ff. eee orem. 100 - i/ 
otek a & Ohio SAP me ee 5134 60 - 91% 
RN CN ea dcee neveenacnd, Ce 391% V% 
fopeat NOTthern pl... ...cisccrces ES 1263, - 2% 
I IN as ai wi x hes wavs hee ee 28 } % 
Illinois Central seat re kw eRe 10714 4% 
ROMO VEMOY occ cic isc vesccess EOOe 1491%4 - 12% 
Missouri Pacific ................. 174% 24% - 7 
New York Central. ame rece ee 92 2 
ee eee 7634 - 11 
POMUOMOVEIMR osc ciecis dc cdcienncea ERIS 10954 1% 
Northern Pacific ................ 110% 109 244 
EEE I COLETTE TE 168% - 4% 
ee eee ee 7% 134 - 11% 
Southern Pacific 1... .c.cccscs5 SOK 8834 7% 
Union Pacific .... L Ce Bice ine nk 155 IZ 
United States Steel. eee 57% + 2% 
A striking feature pron these figures is the generally 


good showing made by the railroad mca Aside from 
Canadian Pacific, Lehigh Valley and Chesapeake & Ohio, 
the railroad list has displayed a remarkable indifference, 
as a whole, to bad earnings and anti-railroad agitation. 
Business depression also has seemingly failed to affect the 


industrials much. 








ANNOUNCEMENT 
George H. Burr & Co. 
j Wish to announce that Charles | 


C. Bellows, formerly manager of 
the Trading Department of Chand- 
ler Brothers & Co., has become 

associated with them as manager i} 
of their Bond Department. 


14 Wall Street, New York 
“Tel. 8740 Rector 
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Railroad Bonds and Notes Yielding from 4.15 to 6.00 





Per Cent. 
Yield 

Per Cent. 
Allegheny Valley Genl. (now Ist) 4s, 1942......... 4.15 
Chicago, Burlington & Quincy 4s, 1927............ 4.18 
Delaware & Hudson Ist 4s, 1943.................. 4.18 
Pennsylvania Co. 4s, Series E, 1952................ 4.30 
Chicago & Northwestern Eq. tr. 4%s, 1923........ 4.37 
Jamestown, Franklin & Clearfield Ist 4s, 1959...... 4.50 
Chicago, Milwaukee & St. Paul Genl. 4%s, 2014.... 4.66 
South & No. Ala. (L. & N.) General 5s, 1963...... 4.75 
Lake Erie & Western Ist 5s, 1937...............0.. 4.83 
Ill. Central (Chi., St. L. & New Orleans) Ist 5s, 1963 4.84 
Chicago & Western Indiana consol. 4s, 1952........ 4.90 
Los Angelés: PaciSc ist 4s, 1950 oc. czivawsiciccs av 5.00 
Galveston, Houston & Henderson Ist 5s, 1933...... 5.15 
Bascom Bastern Ist 55, 1923. ...00.ceaccccsin 5.15 
SR eae. eer ee 5.20 
a Be mee a > ee gn 5.45 
Chesapeake & Ohio secured gold 5s, 1919.......... 6.00 


Public Utility and Industrial Bonds Yielding 4.50 to 6.00 


Per Cent. 

Yield 
Per Cent. 
Detroit Edison Co. conv. 6s, 1924................. 4.50 
Old Colony Street Ry. Ist ref. 4s, 1954............ 4.60 
Agmerscam Del. & Ted. coll, tr: 46. TB: occ ccs cesccan 5.00 
Aemour & Co. ist 4368, 1939... ...cs00.0s. Oe 
Western Union Telegraph 4%s, 1950............... 5.00 
Central District Telephone Ist 5s, 1943............. 5.02 
Watertown (N. Y.) Lt. & Pr. Ist 5s, 1959......... 5.05 
Pacine Coast Power Ist 56, 1900. ...6..c0eccccccies SAV 
Great Falls Power Co. 5s, 1940....2°........... 5.15 
Champaign & Urbana Water Co. Ist 5s 1932.. 5.15 
American Agricultural Chemical 5s, 1924........... 5.30 
Surlington Ry. & Light Co. Ist 5s, 1932....... 5.45 
The Tulsa (Okla.) Corp. Ist 5s, 1932.... 5.50 
Texas Power & Light Co. Ist 5s, 1937......... 5.50 
Chicago Pneumatic Tool Ist 5s, 1921. 5.65 
Mallory Steamship Ist 5s, 1932.. 5.75 
Ontario Power coll 6s, 1915............. 6.00 
Michigan Power coll. tr. 6s, 1917....... Fae ot he ee 
McAlester Gas & Coke Ist 6s, 1937................ 6.00 

Municipal Bonds Yielding from 3.70 to 5.60 Per Cent. 

Yield. 
Per Cent. 
Boston, Mass., reg. 4s, 1950. ree rs Te eT ee ee 3.70 
EROS NN, Mev x sipiolsc eicivwa sa a Ren cewlgn. ee 
Chicago, [ilinois, 48 (serial) 0.65 000 .iisess seas oe 
Waterpery, Cont., $348, T9ZE-O38... cc cicasccnccasces SAD 
Pn, 2G; 2, WOE GGG, TOES. oak oo oc ive ok do ewns 4.05 


New York City 0546, W965........cisccsicssi 

State of Mississippi 4%s (serial)............ 
Ashtabola. Olio, road Sa, 1919-24. 6... ns ccs ade cess 
Memphis, Tenn., school 4%s, 1934............. 


win 


fh EE ES 
wikwwh 
x 


Seattle, Wash., Park 4%s, 1931...... 0 
Hillsboro, Fla., road 4s, 1933.. aS - 0 
Bexar County, Texas, improvemei.t 5s, 1953 4.60 
Louisiana Port Commission 5s, 1947........... . 4.60 
Tarrant County, Vers, 58, 1956. ..6.5 iscsi OED 
Toronto, Canada, 4%s, 1924 Of Pe ee ee 
Houston, Texas 5s, 1938 Pee ee ae 4.70 
Beaumont, Texas, water works 5s, 1954 ; biplanes 
Sass Ammelo, LOxtas, 56. MeO. «ces kccsencs onave ae 
Guthrie. Oklahoma, building 5s, 1933.............. 4.90 
Canteen. MW. C:. 55, I6G9...0.> eer Pe ee ee Ried 5.00 
Victoria County, Texas, road 5s, 1954.. a 5.12 
Neepawa, Manitoba, water works 6s, 1943........ 5.60 


YOUNGSTOWN & OHIO RIVER EARNINGS. 

The Youngstown & Ohio river road, practically an elec- 
tric line for most part, reports gross earnings for 11 
months to May 31 of $237,945, a gain of $14,048, and net 
earnings of $90,075, a gain of $9,792. It is pointed out 
that the interest on the outstanding bonds was only 
$45,833, leaving a substantial surplus. The gain in gross 
was more than 6 per cent. and net increase was in ex- 
cess of 12 per cent, a very satisfactory showing in a year 
marked by no means by great prosperity or general ac- 


tivity in trade 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 


known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 











JUST ISSUED INVESTOR'S 


Pocket Manual—Free 


Contains Current Statistics, Records and High and Low 
Prices of Listed and Unlisted Stocks and Bonds of Railroad, 
Industrial and Mining Corporations; also Grain, Cotton, 
Coffee and Provisions. Also Interest Table showing how to 
figure income yield. Copy on request (to investors) with our 
special “Investment Letter A” pointing out how to buy 
high grade marketable securities in one share upwards for 
cash or on instalments. 


Raymond, Starr & Co. 


Members New York Stock Exchange 


115 Broadway New York City 














5% Eastern Nebraska Farm Loans 


Our rates are lower than some but our 


values are fixed, assuring safety—after all, is 
this not the main thing? 
We claim to have the equipment coupled 


with long experience and financial responsi- 
bility to give you a security that stands un- 
equalled for conservatism and safety. Let us 


oe 
tell you all about us. 
First FIDELITY TRUST COMPANY 


Capital $100,000.00 FREMONT, NEB. 





“There Is no Security so Safe on This 
Earth as the Earth Itself.” 


% CAREFULLY SELECTED % 
5 Iowa Corn Belt Farm Mort- 
gages and Land Bonds 


are equal to U. S. Government Bonds and command a higher 
interest rate. 

We always keep on hand and are prepared to deliver a block 
from $100,000 to $500,000 to foreign companies or domestic investors. 

The Iowa Loan & Trust Company, organized 1872, has paid 
over $6,470,000 in interest to its clients since its organization. 

Our loans will commend themselves for highest stability and 
have always been eagerly sought after by the most discriminating 
investors, 

We are prepared to act as financial correspondent for holders 
of investment funds, requiring the best service and invite an early 
investigation of our financial responsibility, equipment, and 
superior facilities to represent them satisfactorily in this attractive 
field. 


IOWA LOAN & TRUST COMPANY 
Capital, Surplus and Undivided Profits, $1,200,000 
DES MOINES, IOWA 


Under Supervision State Banking Department. 
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RESERVE SYSTEM AND THE BANKS. 
By Julius Kraus. 

rhe regulations of the National Bank Act requiring 
the deposit of United States registered bonds have been 
repealed by the new Reserve Bank Act and the artificial 
market for Government Bonds has thereby been engen- 
dered. The principal kind of security held by the Na- 
tional Banks under this act consists of the 2 per cent. 
Bonds, amounting approximately to $735,000,000. The 
provisions which have been made for these 2 per cent. 
Bonds are that they are to be taken over by the Federal 
Reserve Banks upon application of National Banks at 
par and interest, in amounts not exceeding $25,000,000 
in any one year. These purchases are to start in De- 
cember, 1915, and are to continue for 20 years thereafter, 
so that the maximum amount of bonds taken over may 
become as high as $500,000,000. 

The Federal Reserve Banks, on their part, may either 
issue notes against these bonds, par for par, or may ex- 
change the bonds for one-half each of 3 per cent. one- 
year notes and thirty-year 3 per cent. Bonds. 

The fact that these one-year notes may be renewed 
annually during a period of 30 years indicates that the 
\dministration reckons on their gradual retirement. The 
Federal Reserve Banks have the right to have the one- 
year 3 per cent. notes exchanged against thirty-year 3 
per cent. Bonds, and it may be assumed that the Banks 
would exercise this right in case the 3 per cent. Bonds 
eo much above par. With this end in view, the Federal 
Reserve Banks are empowered to buy and sell bonds or 
notes of the United States, at home or abroad. 

\s regards the future prices of Government Bonds 
and their interest rate, the Administration seems to be 
of the opinion that the interest yield of Government 
Bonds under the new conditions will be about 3 per cent. 
This rate would compare favorably with a 3 per cent. 
basis of British Consols, a 3% per cent. basis of French 
Rente and a 4 per cent. basis of German Imperial Loan. 
Whether this assumption will prove to be correct and 
whether the high credit of the United States Government 
will be lasting, depends upon many factors. The final 
appropriations for the building of the Panama Canal are 
in sight and there may now result an accumulation of 
funds; on the other hand the reduction of the tariff has 
vreatly reduced the income from that source and the 
revenue from the new income tax law has been rather 
disappointing so far. 

Judging from present conditions it appears quite prob- 
able that for some years to come the interest yield of 
Government bonds will be rather below than above 3 per 
cent. and, correspondingly, the price of 3 per cent. bonds 
will rule above par. Whatever financial projects this 
nation or its political factions will pursue in future, 
whether the telephone and telegraph systems of the coun- 
try will be acquired and the more distant problem of 


railroad ownership by the Government be realized, all 
these factors will be more and chiefly influential in di- 
recting the course of Government finance, and _ the 
changes evolving therefrom would no doubt mean the 
revolutionizing of the whole investment condition of 


the country 

The direct relations between the Government and the 
banking system, which have been brought about by the 
new link of the Federal Reserve Banks, may alter to 
some extent the Government's fiscal policy. Heretofore, 
only a part of the Government's funds was deposited in 
National Banks; thus, on May 1, 1914, about $59,000,000, 
while $168,000,000 remained in the vaults of the Treasury. 

The New Act contemplates the gradual deposit of the 
Government's entire funds with Federal Reserve Banks. 
and the appointment of these banks as fiscal agents of 
the United States \t the present time the available 
net cash balance of the Government amounts to only 
$80,000,000. —in consequence of the expenditures for the 
Panama Canal and unsatisfactory income tax returns, so 
that an overflow of wealth from that direction cannot be 
looked for at the moment 





Ss 1O0,000 


Standard Gas & Electric Company 


Collateral! Trust 6% Serial Notes 
Due June 1, 1916 Denominations $100, $500, $1,000 


UNSOLD PORTION of $3,000,000 issue, dated June 2, 1913, 
of which $500,000 have been paid and cancelled. Company owns 
securities of 16 utility corporations under our management, 
serving population of 1,656,000, with gross earnings in excess 
of $14,000,000 annually. Net earnings of Standard Gas & Elec- 
tric Company approximately twice funded debt interest re- 
quirements, including Notes. Notes secured by _ specific 
collateral deposited with Continental and Commercial Trust 
& Savings Bank of Chicago, trustee. 

Price to yield 6.50% 


Send for descriptive circular 


H. M. Byllesby & Company 


(Incorporated) 
Bond Department 
New York Chicago 
Trinity Building Continental & Commercial 
111 Broadway Bank Building 











FOR SALE, to close Estate, 60,000 acres 
Mineral, Timber and Agricultural Land. No In- 
cumbrance. 140 miles south Cincinnati, at $2.00 
per acre. 

Might use as part purchase price, Wabash Common and 


preferred. 
W. M. RICHARDS 
8 E. Market Street Indianapolis, Ind. 





SAME OLD FARM LOAN SCHEME FAILS AGAIN. 


A considerable number of farm loan agents have come 
sadly to grief through the failure of the American Mort- 
gage Insurance Co., of Sioux City, Ia., and Chicago, in 
which latter city the concern had its main office. The 
company had been organized a little over a year and had 
on its board of directors some prominent insurance men. 
The authorized capital was $1,000,000. 

The scheme the company had in mind was to insure 
farm mortgage loans for farm mortgage brokers, con- 
tending that such a guarantee from a substantial concern 
enjoying the confidence of the leading insurance com- 
panies would secure for them capital for their loans with 
greater promptness. 

But there was a string to the proposition. Farm mort- 
gage brokers who wished to secure this added protection 
and greater opportunities for an extension of their clien- 
tele, were induced to purchase stock in the company. 

Last August the president of the company, in reply to 
our inquiry for a financial statement which was not forth- 
coming, said the company would be ready to do an ac- 
tive business in November, but it now appears it did not 
get very far before the ghost began to walk in the es- 
tablishment. 





CAREFULLY SELECTED 
Texas Black Waxy Belt Mortgages 


6% interest, payable annually. Compared 
with other investments, Farm Mortgages 
Rate pee. a higher rate of interest than any other 
laving unquestionable security. 
40% of the Examiner's appraised v value and 
x ee to a Sang soe pe 
vest agricultural district o exas ac 
Security Waxy Belt.) : 
Farm lt appeal to us on the ground 
of safety. It does not claim quick nego- 


Value tiability, but you are not in danger of pur- 
chasing securities based upon questionable 
values. 


In case of default giving the holder of said loan the right to fore- 
close, we will repurchase said loan within six months after 
receiving written request so to do. 


WRITE 


COLONIAL TRUST COMPANY 


Hillsboro, Hill County, Texas. 


CAPITAL AND SURPLUS $725,000.00 


G. L. WHITE, President. ED. WOODALL, Sec'y-Treas. 
E. D. SCHUMACHER, Manager Securities Dept. 
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AMERICAN CHICLE STOCK HAS A JUMP. 

From below 180, the stock of the American Chicle Co. 
has advanced recently until it is now selling at from 203 
to 205. The advance has taken place on small dealings 
and on rumors that the dividend on the stock is to be 
increased to 20 per cent. per annum. The stock now 
pays 18 per cent. per annum in monthly installments of 
2 per cent. one month and 1 per cent. the next. 

It is also reported in the street that the American 
Chicle Co. will shortly absorb the Sen-Sen Chiclet Co., a 
subsidiary, and that to accomplish this the stock of the 
parent Company will be increased to $8,000,000 from 
$6,000,000. The Sen-Sen company is capitalized at $4,- 
000,000 and the stock is to be exchanged for the $2,000,- 
000 stock to be created by the American Chicle Co. 
Recently the dividend on the Sen-Sen stock was cut from 
10 per cent. to 8 per cent. per annum. 


CHALMERS MOTOR HAD A GOOD YEAR. 

Unofficial reports as to the operations of the Chalmers 
Motor Co., in the fiscal year ended June 30, are to the 
effect that the earnings have been satisfactory and that 
the preferred stock dividend was earned several times 
over. An issue of preferred stock in this company was 
put out about two years ago and it was one of the few 
high-grade preferred stocks that brought a premium. The 
price at that time was 102. Since then there has been 
come falling off in quotations and the shares are now 
quoted several points below par. In comparison with 
other issues of preferred stocks showing equal earnings, 
the stock is considered to have given a good account of 
itself. 


REPUBLIC RAILWAY SHARES FIRMER. 

The satisfactory statement of the Republic Railway 
& Light Co., for May and for the 12 months ended May 
31, which was published in The Financial World last 
week, imparted a strong tone to the preferred and com- 
mon stocks, especially the common, which rose above 20. 
The May statement showed an increase in surplus of up- 
wards of 30 per cent. 


ADVANCE IN A “GOOD WILL” STOCK. 

There was a further rise this week in the common 
stock of the Willys-Overland Company to above 
90. This represents a valuation of something like $18,- 
000,000 on stock of a company, which had only $2,000,000 
common stock outstanding three years ago. There ap- 
pears to be a good deal of water in this increased capital- 
ization, and intending buyers would do well to look into 
the earnings, prospective and assets, before taking as 
gospel truth all that the market suggests. 


CITIES SERVICE SHARES SOLD BY LONDON. 

The failure of Chaplin, Milne, Grenfell & Co., bank- 
ers and brokers, of London, has had an_ unpleasant 
aftermath in this country. Shortly after the failure 
about 1,000 shares of Cities Service common stock were 
sold on orders from people who had been caught by the 
failure and now more stock has come from London, hav- 
ing been ordered sold with other collateral that was put 
up for loans with English banks by the failed bankers. 
The stock that came on the market was considerable 
and the shares sold as low as 75, as against 83 or better 
a fortnight ago. There has been a substantial recovery 
in the last few days. 

The situation was simply that the market was unable 
to absorb the supply of shares offered without material 
concessions in price. There appears nothing in the internal 
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affairs of the company that justifies any weakness in the 
stock as the company is said to be earning fully twice 
the common stock dividend requirements. 


WABASH-PITTSBURG AN OLD SORE. 

The charge made by Representative Townsend in Con- 
gress that the Wabash-Pittsburg Terminal was deliber- 
ately wrecked, and mentioning the names of the men 
whom he declares were the wreckers, as a sensation fell 
flat. Wabash-Pittsburg financing is an old sere in Wall 
street. Townsend’s story has in it no new elements. 
Gould in connection with this financing has been sued 
and has been a witness. Stranger, however, is the fact 
that the first mortgage 4 per cent. bonds should sell 
around $7 when it has often been stated that the values 
of the real estate holdings of the company ia the heart 
of the city of Pittsburg was equal to about $50 of the 
face value of the bonds even if the tracks were torn up 
and the property sold for business purposes. The story 
of Wabash-Pittsburg financing has been told by The 
Financial World and other papers, therefore Mr. Town- 
send does the press an injustice when he hints the news- 
papers tried deliberately to suppress the facts. 








Central Petroleum Co. Stocks 
Amer. Water Works & Elec. Stocks 
American Light & Trac. Co. Stocks 
Pacific Gas & Electric Stocks 
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Preferred Real Estate 
OQ Worth Three Dollars 


is back of every dollar invested in—Calvert Mortgage Six Per Cent. 
Certificates— 

And the mortgages on this real estate are deposited in trust 
with a strong trust company as additional protection to investors— 


These 6 per cent. certificates are issued in even amounts of 
$100— 

They run for 2 years and are payable on demand at any time 
thereafter— 

They are short term, convenient and absolutely secure. 

They are issued by a Company that in 19 years has never 
been a day late in mailing interest checks or in repayment of 
principal. write for the booklet telling the story in detail. 


THE CALVERT MORTGAGE COMPANY, 
1071 Calvert Building, Baltimore, Md. 
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t# Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. Thereisnocharge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is posible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiri es during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long ag it clings to this 
ideal it can count upon the support of the investing public. 





THE DELAYED RATE DECISION. 
A Remarkably Deliberative Body Is the Interstate 
Commerce Board. 


The intimation comes from Washington that the rate 
decision, which had been expected, at the latest, after 
the close of the stock market on July 3, will be put off 
to a still later date not yet determined upon. This 1s 
surprising news to most newspaper readers, as is also 
the declaration that the decision when it does come, may 
merely settle the point whether the carriers are in need 
of additional revenue, and that the main point—the de- 
cision on the application for a 5 per cent. increase— 
will be elucidated later. 

We cannot call this matter to mind again without ex- 
pressing surprise at the seeming lack of knowledge 
of the subject possessed by the great majority of Wash- 
ington correspondents, both of the financial journals 
and the daily press. All have been making the wildest 
and most absurd guesses as to the decision and forward- 
ing their views as facts. Most of these writers have 








Long Term Bonds Should Be Bought 


during periods of uncertainty in the mercan- 
tile and railroad worlds such as we are experi- 
encing at present. Uncertainty such as this 
naturally causes a decline in the value of long 
term obligations, which are not affected by 
current money conditons, and investors may 
properly take advantage of the opportunities 
thereby presented. 

We will be glad, upon request, to submit a 
list of standard investment securities which 
we consider a desirable purchase at present 
market prices. 


Ask for circular F-530 


Guaranty Trust Company 
of New York 


Capitaland Surplus - $30,000,000 
Assets over - - - = 250,000,000 


viewed the matter from a stock market angle only and 
not as the Commission has studied it, in the light of 
the evidence submitted; hence the misinformation and 
misleading telegrams that have come from Washington. 
We have previously called attention to the possibility 

















of two decisions, first the preliminary one and then the 
main decision, and our readers are therefore prepared to 
face further delays. 

Perhaps these delays will have an adequate explana- 
tion, but it seems scarcely credible that the Commission 
can be wholly oblivious of the need for an early deter- 
mination of this vexing question, which has spelled un- 
certainty and timidity for capital ever since the appli- 
cation was made, now nearly a year ago. The causes 
for the prolongation of the uncertainty will no doubt 
be fully explained when the case is decided, but if we 
may be pardoned for venturing a guess, we would say that 
possibly some commissioners have changed their views 
in the last few weeks and that another review of the 
evidence may have become necessary. Even some judges 
of the U. S. Supreme Court have done this in vital cases. 
The Commission is certainly weighing all the evidence 
carefully, judicially and, we may add, painfully. Can it 
be that the Commission, long so determined and set 
against the carriers, has decided to grant at least some 
fair measure of relief and that this decision has been 
brought about only through change of opinion on the part 
of some of the Commissioners? 


PERTINEN!t POINTERS. 

Certain depression would overtake the Progressive 
Party if Pinchot’s advice should be taken and Geo. W. 
Perkins were ousted from leadership. The Perkins bar- 
rel is real and never has been psychologic in any aspect. 

The boom predicted by President Wilson may have 
been sidetracked, like the rate decision. 


(4 —~A,\ 
The Question of 
Re-Investment 


arises whenever the dividend and interest 
periods approach. Our new circular de- 
scribes seven issues of bonds which have 
been carefully chosen for their safety, mar- 
ketability and liberal yield—from 4.30% to 
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TO READJUST D. & R. G. FINANCES. 


\ccording to a report in the financial district, it is : 
stated that after _ directors of the Missouri Pacific We Own and Offer for Conservative Investment 
have carried out their contemplated plan to readjust Guaranteed First Mortgage Railroad Bonds 
the road’s capital obligations, they intend to put through Public Utility Bonds 
a similar readjustment of the Denver & Rio Grande First Mortgage Guaranteed Industrial Bonds 
finances. But in connection with the latter property Sh T Ind ial N 
the job will not be as easy as with the Missouri Pacific, ort lerm Industri otes 
as there stands in the way the road’s guarantee on the Yielding 4% to 6%% 
$50,000,000 of Western Pacific first mortgage bonds. The Descriptive Circulars on Request 


holders of these bonds are not likely to accept voluntarily C E MITCHELL & CO 
. s + 


any other obligation of the Denver & Rio Grande in 
Investment Bankers 


place of the one they now own, and which they purchased 37 WALL STREET NEW YORK 
as an investment because the interest was guaranteed by 





the Denver road. 
If it were not for the Western Pacific load the Den- A oe 

- . . , Exempt from all provisions of the Federal In- 

ver & Rio Grande would not require any readjustment come Tax and free of personal tax in this state. 


of its finances and, in fact, but for the Western Pacific . 

it might be paying dividends today on its preferred Legal Investment for New York Savings Banks 

shares out of the revenues now diverted to pay the in- (NEW ISSUE) 

terest on Western Pacific first mortgage bonds. §250.000 
Except by a reorganization, following a receivershiv, 

it is difficult to see how any other readjustment of the e 

Denver & Rio Grande could be effected whereby it City of Buffalo, N. Y. 


would be released from its guarantee to Western Pacific 





first mortgage bondholders. 4'4% Registered Water Bonds 
nes Due June 15, 1919 
CANADA'S LITTLE OIL BOOM. ray a eae 


Oil has been discovered in the Sheep River section of e H 
ornblower & Weeks 


\lberta, Canada, and the ever-present wholesale share 


pushers are already bestirred to activity. So far but one 42 Broadway, New York 
well has brought forth oil, but that is all that is required , 














upon which to launch oil development companies each BOSTON CHICAGO DETROIT 

‘ . PROVIDENCE HARTFORD NEWPORT 
with a capital large enough to start a respectable bank, 
if it were all in real cash. The discovery of oil is hardly 
a few weeks old and yet in one of the New York papers ye oe « Re E-Ten 
appears the card of one oil promoter inviting invest- Middle West Utilities Company 
ments from Americans. Subsidiery Companion 

This advertiser, to advertise his standing, trum- Our department ‘‘F17” is prepared to furnish full particu- 


larg onthe securities of these companies 


pets the fact in his announcement that he is a member 
; A. H. BICKMORE & COMPANY 


f the Calgary Stock Exchange, which has not been heard 
a a . eee a ‘ ons . A . ae fe 111 Broadway New York 
of until now. The Toronto “Saturday Night” in its last 
issue related how some other promoters organized a 














company with a capital of $10,000,000, of which they | To Net 6.20% First Mortgage Bonds 
generously took $4,000,000 in payment for some leases. [| TENNESSEE VALLEY LIGHT & POWER CO. 
Not satisfied with this big slice they reserved for them- | Company’serves exclusively a rapidly growing territory that is yield- 
selves a cash consideration of $200,000 out of the first | ime cacetont yi re 

monies received from the sale of stock. So far no oil Cereueien Co Dette R \ 

has been discovered on the company’s property. The enten + te " io 








oil field is as yet entirely experimental and conservative 
authorities have warned outsiders to exercise care. We 


repeat that warning to our readers as they are more STABILITY OF BUSINESS 


likely than otherwise to discover that their money in- 
stead of going to develop oil wells, would be used mainly GOOD INCOME 


to buy oil for the automobiles of another flock of Rufus 


Wallingfords. 








You are assured of both if you 
purchase the securities of the 


REPUBLIC STEEL SINKING FUND 5s. American Public Utilities Co. 


The position of this issue is much stronger than it 
was a few years ago. There are $13,305,000 sinking 
fund 5s outstanding, and on the retirement of the first H. F. McCONNELL & co. 
mortgage bonds on October 1, 1914, these bonds will 25 Pine Street ne Joba re 


become a first mortgage on the entire property of the - te 
<r? 


Investigation Invited 

















company, the property account of which alone stands at 
about $70,000,000. 


The interest charges of the Republic Iron & Steel UNITED LIGHT & 
Company amount to less than $750,000. In no year dur- 
ing the last eight years has the company earned net after RAILWAYS COMPANY 


ane Ti ‘ree ‘ $17 (00. verage has 7 
depreciation of less than $1,700,00 The a 8 Operates Gas, Electric Light & Power, Street and 


been about $3,000,000. The interest charges of the com- Interurban Railways, or Heating Plants in 
pany would appear to be well protected, even during a Fifty Growing Cities and Suburban 
all) Towns in the Prosperous Middle West. 


peri vere de $i in the steel and iron in- 

period of severe depression 1 . liddl | 
4 i i inki i e Buy, Sell and Quote the Securities of this 
There is a liberal sinking fund calling for the Ssndarl’ Publle Udiities Opoctan Cosepet 
annual retirement of bonds at not exceeding 105 and Circulars and Earnings Statements on request. 


interest. The sinking fund has already retired and can- LAMARCHE & COADY 


celled $1,200,000 and will retire a large part of the en- 
Selling around 94% the bonds 25 Broad Street NEW YORK 


dustry. 





tire issue before maturity. 
yield about 5.40 per cent. 
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PLANNING A CAMPAIGN. 
By Carson M. Regan. 

The average loan broker looks upon summer as a time 
when he can expect no particular advance in his business 
and when he should forget his office and wait for the re- 
rewed activity of autumn. Yet many brokers make hay 
in summer even more effectively than do their farmer 
borrowers. The summer campaign of a loan business is 
one of new plans and of hammering into the investor the 
advantages of the securities offered. Many western 
brokers make eastern trips for this purpose, going from 
tcwn to town in New England or other eastern sections 
and meeting the bankers and capitalists face to face, 
explaining what they will have for the coming year. One 
(,klahoma broker toured New England last summer in a 
motor car and took with him $50,000 in farm mortgages. 
He sold them all and made enough to pay for his trip, 
besides making new customers who will remain with him. 
The broker forgets that many investors are unfamiliar 
with the farm loan of today. This does not mean they 
do not know what a mortgage is, but that they are not 
familiar with the system under which it is written and 
protected. They must be educated either by the writ- 
ten or the spoken word and the broker who is desirous 
of improving his business can find no better time to do 
this than during the summer when other business is gen- 
erally quiet. The investor knows no time of rest; he is 
always on the outlook for new securities and for new 
facts about old ones. 

Why Advertise in Summer. 

Changes in farm real estate are few in summer. They 
take place for the most part in the late fall or early 
winter. These are the chief basis for new loans, though 
of course there is ‘always a large amount of borrowing 
at all seasons to renew loans and for extensions of man- 
agement. But in the quiet months the investor may be 
educated and the wise broker will keep up the hammer- 
ing with his sound facts at a time when there is the larg- 
est leisure for studying the situation. The semi-annual 
cividend payments of July give a large amount of new 
money for investment. It is practically as large as the 
amount at the beginning of the calendar year. The 
time to reach effectively the persons who have this in- 
vestment fund is when it is fresh in their possession, 
and hence the placing before them of the farm mort- 
gage is especially timely. Financial papers are read 
more carefully than in winter when business is humming 
and the announcements of firms that have a good record 
are especially studied. From the very nature of the 
loan broker’s business there is no summer lull unless he 
makes it so. He should plan his campaign with the same 
system as does the department store manager who is 
working three months ahead of the season. He cannot 
hope to reach in person any appreciable number of 
possible customers, but he can reach them by the thou- 
sands through the columns of financial papers like 
Che Financial World, that go to their desks. The in- 
vestors look to the publicity thus given for their point- 
ers on what is going on in the world of business and for 
places in which to invest their surplus. 

The fact is, and it has been exemplified hundreds of 
times, that the average person with money needs much 
cducation in sound investing. Just because a large or 
small sum is in his hands does not mean that he knows 
how to place it to bring a good interest with safety. 
He must be told, and this cannot be done in a day or a 
week, but must be repeated until the lesson is impressed. 
The work of doing this can be carried on effectively dur- 
ing the summer months as a preparation for the busi- 
ness that is to come after. It should be systematic, 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 
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There Are Advantages 
in buying Farm Mortgages from us: 


Our experience—22 years in the 
best field in the State. 

We are incorporated — issue 
statement of condition just 
like a bank. 


Ask for our interesting, illustrated 
Booklet FW, and list of offerings 


Oklahoma Farm Mortgage Co. 
Oklahoma City, U. S. A. 


Nothing Safer Than This 


Our first mortgage farm loans make certain net 
six per cent. never fluctuate in value. We loan 
our own funds to farmers owning small farms 
and occupying them as homes, where they make 
living and surplus each year. 

We never loan more than one-half the value of 
the farm. Title guaranteed. 

Have mortgages in denominations of $400 and up. 
Interest and principal payable in New York 
exchange. 

Write for description of mortgage the amount you want. 


COMMONWEALTH TRUST COMPANY 
Memphis, Tenn. 


P. P. WILLIAMS, President A. Y. ALLEN, Cashier 
N. E. TAYLOR, Mgr. Mortgage Dept. 


CAREFULLY SELECTED 
6 4 Minnesota and Dakota 0 
FARM MORTGAGES 
selected by our 15 associated banks have always proven 
good loans. 
The Cashiers of these banks know the deposits and 
habits of every borrower and the crop records of every 
farm on which the loans we offer you are made. From 


$400 upward. Interest reaches you the day it is due. 
Write today for list and full particulars. 


THE BANKERS FARM MORTGAGE CoO. 


Endicott Bldg., St. Paul, Minn. 


in amounts from $500 upward backed by 
security worth at least three times the face 

O value of the loan are our specialty. 
We have made just such loans for 30 years 
and never lost a penny. We make it an in- 

















violate rule to inspect every item personally. 
Our safeguards will appeal to you. Interest and principal 
collected free of charge. Highest Bank references. 


KLOKE INVESTMENT CO, OMAHA NATL; BANK apc 


6% FIRST FARM 62% 
MORTGAGES 2 

In the choicest agricultural valleys of the North- 
west. Alfalfa, wheat, oats, barley, clover and sugar 
beet farms,—the land of sure crops. We guarantee 
titles and care for the loan during its life. Our 
$500,000.00 paid in capital insures fulfillment of 
contract. Write for booklet and map. 


THE BANKING CORPORATION 


Box 577 Helena, Montana 
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with a careful planning as how to reach the right per- 
sons and how to get their attention properly. The 
broker who neglects this important feature of his busi- 
will find 
that more energetic and enterprising rivals are getting 
his business too If he can during a 
summer campaign secure a dozen new customers he will 


ness is not living up to his possibilities. He 
late. 


when it is 


be well repaid, for as we have pointed out, investment 


ideas and patronage are cumulative. One customer 
brings another and the effect of one pleased buyer of 
farm loans is far-reaching. A western broker writes 
that he sold $5,000 worth of farm loans the other day 
to a woman of whom he had never heard, she writing 
that she had been advised to come to him by a friend 


This is the 


had had kind 


of business that counts, and with the splendid mortgages 


who a successful experience. 
that the farm loan brokers of today have to offer it is 


merely a matter of reaching the customer to make a 


success. Summer is a good time to reach him and he 
should be given an opportunity to know what a good in- 


vestment is before the auturan activity begins. 


MORTGAGE BORROWING UNDER NEW ACT. 
The Comptroller of the 
mate of $500,000,000 as the 


Currency has issued an esti- 
amount likely to be available 
National Banks 


also calls attention to 


for investment in farm mortgages by the 


under the currency law. He 


the fact that such investments may be made now and the 


new 


provision is not dependent on the organization of the 


reserve banks. It is not likely that more than half the 


will be thus utilized by the banks 


banks 


tensive users of the privilege. 


available amount 


though western will probably be the more ex- 


EASY MONEY RATES. 


The abundant money from the great wheat harvest 
will probably make easy money in the west during the 
autumn, and rates on farm loans are not likely to be 
stronger than now. Indeed, there may be a shading oft 


rates on desirable loans in the older settled states 


RURAL CREDIT LEGISLATION. 
The announcement of the democratic leaders that there 
vill be 


action until next 


no rural credit legislation this session, postpones 
winter. It is, however, declared by the 
that this 


a rural credit bill will be passed, pro 


leaders before Congress goes 


\dmunistration 
out next March 
vided of course agreement can be 


secured on its form. 


BUFFALO GAS CO. SHOWS DEFICIT. 


The report of the earnings of the Buffalo Gas Co. for 


1913 shows net profits in 1913 of $213,906, against $266,- 
919 in 1912, a decrease of $53,013 and a deficit for the year 
of $76,343, against a deficit of $23,330 in 1912. The sales 
of gas decreased 1.76 per cent. from the last year. This 


is a decrease of 2.43 per cent. within the last two years 


by the continued extensions of 


Natural 


restricted the 


and is accounted for 


mains made by the Gas Co., which supplies 


natural gas and thereby market for the 
Buffalo Gas Co. 
The com] 


vere competition 


time to meet the s« 
sold at 30 
In view of the embarrass- 


any is having a difficult 


with natural which is 


Las, 
ents per thousand cubic feet 
stockholders at large are 


ing position the company is 


asked to come to its relief before October 1 of this year, 


when the bond interest will be due. 
AUTOPRESS IN A QUIESCENT MOOD. 
We have 


nouncements 


seeing 
and 


become so ‘customed to new an- 
plans for 
refinancing, that the present silence is un- 
But if the heard 


stockholders who feel they have been grossly deceived 


from the 


\utopress Co., 
financing and 


accountable. company is not from 
are not remaining quiet but are pressing for an investi- 
gation to learn what has become of the money they have 
put into the project and in whose jeans it now is stowed 
away, 








6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 








American Real Estate Company 


QpHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 


Issued in these two convenient forms: 





6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


Compieie descriptive matter sent on request. 


American Heal Gstate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
b 527 Fifth Avenue Room 623 New York 
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SOUTH DAKOTA 
5+ by First Farm Mortgages 








\ he requirements of 
W 1 st our “ money in every loan 
Nearly $1,000,000 sold in 1912 also in 1913 and dur 
ing last two years more than a total of $3,500,000 
TO place 1 ighly improved South Dakota farms 
it] t single foreclosure or loss of a penny to 
, 


Our nts ire it insurance 


compat 5, Ss S 1 managers ot estates 
ind careful private estors, to whom we refer 
Interest reaches 1 the day it is due. 
W ve our s irit merit careful inves 
O ligatior { rresponadence, 


G. W. HART 


President Merchants Bank, BRYANT, So. Dak. 





6% Prime Arkansas Farm Loans 6% 


Are offered to non-resident investors in issues from $500 upwards, 
based on 40% to 5% conservative l upled with careful 
personal investigation 
The State of Arkansas is one of tl richest agricultural States 
n the Union, where diversified crops preclude total failures. Our 
land values are abnormally low, but the influx of northern farmers 
is rapidly making for mater ‘ t ting unusual strength 
» our farm loans. 
Having resided in Ark s 10 years, I n offer investors a ser- 
which will prove eminently satisf ry Write for particulars 


nd references. 


FRED. VAN 
601 Rock Street 


6” Select First Farm Mortgages 6” 


Have stood the only test 


TIME 


WAGENER 
Little Rock, Ark. 





1886 1914 





Twenty-five years’ exy tl f business without 
the loss of a dollar I I s the record of the presi- 
lent the compar 

Back of every loan vw ffer for sale stands an improved and 
producing farm worth three times the mount of the loan and a 
quarter of a cer r) 1] n perl 

We collect interest ar pr pal fr harge and remit 
lay s duc 

I l Ss pers { 

If you will only inves : ; , 

eC 7 est T 
Wr 


The Graves Farm Loan Investment Co. 
Pittsburg, Kansas 


A. C. Graves, Presider 


R. S. Russ, Vice-Pres. & Treas Fred H 


». Finley, Secretary 
Porter, Field Manager 
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HILTON-DODGE LUMBER BONDS. 


The plan put forward recently to meet the troubles 
of the Hilton-Dodge Lumber Company and give the 
bondholders a 7 per cent. preferred stock in exchange 
for their first mortgage bonds, so far as we are aware, 
hasn’t evoked any hearty encouragement from the bond- 
holders. They are undoubtedly excusable for such lack 
of appreciation for the plan since the original offering 
of these bonds was couched in such enthusiastic terms 
with regard to their safety and the $16,000,000 of assets 
behind them, that the present proposal for the exchange 
of the bonds into an unsecured stock, naturally comes as 
a very unpalatable dose, not to say a shock. 

It is claimed on behalf of the financiers who brought out 
this bond issue, that when these bonds were issued, there 
was not the least suspicion that some day depression 
could overtake the industry to such an extent that it 
would be impossible to meet the fixed charges. The 
business had run for many years and had never failed 
to meet all its obligations and pay a handsome profit. 
The plan of retiring the bonds in series, providing a 
pretty stiff annual deduction from profits, was decided on. 
The $6,000,000 6 per cent. bonds were issued and it was 
decided to retire $250,000 beginning July 1, this year, 
the same amount next January and thereafter $300,000 
each six months to July, 1915, after which the semi- 
annual retirement of bonds was to be from $325,000 to 
$375,000 until the last year, in 1922, when $500,000, the last 
of the bonds, were to be retired. 

The plan didn’t work. The calculations of the bankers 
and lumbermen were very largely erroneous. It was 
quickly found that such a large drain on the company’s 
treasury would leave it almost helpless and with in- 
sufficient working capital. Then along came the de- 
pression in lumber, which any ordinary banker .or lum- 
berman of prudence might have foreseen would come 
sooner or later, and the failure of the plan was then 
inevitable. Now that the company cannot pay, it seems 
that the projectors of the plan have gone to the other 
extreme and provided in the plan for issuing preferred 
stock in exchange for the bonds, that there shall be no 
fixed obligation whatever on the company and the pre- 
ferred shareholders—former bondholders—will get divi- 
dends only when earned 

Apparently the original purpose to throw all the sate- 
guards possible around the bondholder has been reversed. 
It is admitted that the company will probably need addi- 
tional capital to resume active operations; it will have to 
be borrowed and, of course, this obligation will come 
ahead of any stock. The preferred stock it is proposed 
to issue, therefore, will not be as free of obstacles to 
dividends as would appear at first. In short it certainly 
looks as though the bondholders are not to be consid- 
ered creditors, but merely as persons who have risked 
their capital on a venture and not a good bond. 

The proposed preferred stock issue appears to us to 
be of a sort to arouse only disappointment, instead of con- 
tentment, in the breasts of the first mortgage bondhold- 
ers. It is not to be wondered at, therefore, that we are in 
receipt of a number of letters indicating profound dis 
pleasure on the part of those who thought, and naturally 
had a right to think, that they were buying into a first- 
class investment, instead of an out-and-out speculation 
as it is, if this plan is insisted upon. 


UNENTHUSIASTIC LAKE HOLDERS. 

According to the Boston News Bureau the holders of 
only 700 shares of Lake Copper have so far paid their 
$2 assessment per share, leaving 6,500 shares delinquent 
though the call was issued September 13 last? Small 
wonder that the shareholders remain so indifferent, for 
thev resent the way this stock was manipulated when it 
first brought out anc run up to $94 a share. It is 
now around $6 a share. When caught in such a high tide 
and left dry and stranded, it requires more than un- 
usual fortitude on the part of shareholders to dig in 
their pockets for more money. Usually they are left 
without courage to advance any more cash. 





HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references, 

Cc. E. SHOEMAKER & COMPANY 
Incorporated Fh Capital $500,000.00 


LEWISTOWN MONTANA 


VAN SANT FARM MORTGAGES 


Safety is assured by personal examination of every 


security by an officer of the Company. 


Service 7" 


ample capital and credit, and a long-established 


Strength reputation insure business-like treatment of 


every investor. 
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after long experience, attends every 


YOU investigate US—WE investigate the FARMS. 


Van Sant Company, St. Paul, Minn. 





is now seeing a very substantial growth and 
conditions for obtaining exceptionally good 
real estate mortgages are ideal. 
With 15 years’ successful experience in this 
St Paul field, I offer my services as loan agent to holders 
° of surplus funds looking for safety first. Can 
“ net you 6%. From $600 upward. Worth in- 
Minn. ee Write for references and particu- 
ars. 


CHARLES W. EDDY & CO. 


Capital Bank Bldg., St. Paul, Minn. 
Member St. Paul Real Estate Exchange. 





Minneapolis, Minn. has enjoyed unprece- 
6 dented growth without boom and is bound to 
Oo develop substantially in the future. 

We desire to represent conservative investors 
in this ultra-attractive field who appreciate 
Minneap- the value of good building loans or first mort- 

gages. 

. . We never loan to exceed 40% to 50% of actual 
olis, Minn. cash value and confine our omiaattin to the 
growing section of this peerless city and best 
. residence properties. 

First Can invest from $1000 upward. Highest 
Bank references. 


Mortgages | Walstad-Pearson Investment Co., 


534 Security Bank Bldg., MINNEAPOLIS 








6 % Safety First 6 % 
o OKLAHOMA FARM MORTGAGES o 
Located in the heart of the richest and most diversified 
agricultural section of Oklahoma; we offer our services to 
non-resident investors looking for gilt-edged farm loans. 
We never loan to exceed 40% to 50% of conservative valu- 
ation and inspect eery loan personally. Our Secretary has 
resided in this section 24 years and our knowledge of values 
and local conditions is thorough. We own a complete set of 
abstracts of this county and attend carefully to all legal re- 
quirements. Write for particulars and references. 
HOME TITLE GUARANTY COMPANY, INC., Ada, Oklahoma 
Capital $15,000.00 Incorporated 
B.H.Epperson, Pres. J. M. Bruner, Vice Pres. A.H. Constant Secy.-Treas 


6% FARM LOANS 6% 


Confined to BRYAN COUNTY, OKLAHOMA, the Banner 
Cotton County of the State. 

Our loans are personally inspected and based on conserva- 
tive values. 

Interest payments made the day they are due. 

We court early investigation. 


The Stewart Title Company 


6% Grefully Selected Arkansas Farm Mortgages 7% 


The rich agricultural valleys of Arkansas offer ideal farm 
loans. Mr. Weaver has loaned successfully for 25 years and 
passes personally on all securities. Our loans range from 
$1,000 upward and have behind them thrifty farmers whose 
land is worth from $50 to $125 per acre. Defaults are un- 
ROWE. EnIONT information and references. 

WwW. V. : 
WouW WEAVER Boatright & Weaver 
VAN BUREN, ARKANSAS 


TIME TESTED The Farm Mortgage 
1% 


PANIC PROOF 
6% When your money is invested in high 
grade First Farm Mortgages you need have 





Durant, Oklahoma 














no worry either as to your principal or . 
Farm your interest. The improved farm cannot be City 
affected by business depressions, fire or other 
L accidents. I sell my loans to insurance com- 
OANS ranies, trustees of estates and individuals. Loans 
Write today for my interesting Booklet F, 
Best of References Given on request 
GEO. R. FISH, Investment Banker Ardmore, Oklahoma 
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CHANGES ITS NAME BUT NOT ITS SPOTS. 
Western Bond & Mortgage Co. Assumes Another Name 
and Is Pushing a Land Scheme. 

What was formerly the Western Bond & Mortgage 
Co., of Chicago, is now transformed into the Montana 
Land & Farm Products Co., but the same promoters 
are firmly seated in the saddle. The new company is 
now pushing a land development scheme at Hesper, 
twelve miles from Billings, Mont., and to obtain the nec- 
essary funds, is offering an issue of $600,000 preferred 
stock at par, $100 a share, with a bonus of one share 
of common. 

Even if there was no other reason to Warrant invest- 
ors in exercising caution, the failure in the past of a 
majority of similar schemes to make good, should make 
this newest proposition uninteresting to conservative in- 
vestors. But there are other reasons why no one should 
fancy the scheme. The old company, the Western Bond 
& Mortgage Co., ran a small savings bank as an adjunct 
which was called the Industrial Savings Department and 
by the employment of solicitors to canvass wage-earners 
induced many to start savings accounts. When this ad- 
junct went to the wall it was discovered that many of 
these small deposits were missing. 

Another charge made against the old company by two 
of the directors, who were presidents of strong Iowa 
banks, was that they never knew they were occupying 
their offices in the company until their attention was 
called to their unknown honor by an article in the Chi- 
cago Herald. These two directors also claim they never 
owned any stock or had any business relations with the 
company and the use of their names was unauthorized. 
While the old company has succeeded in changing its 
name it has not covered up the spots which mark it as a 
dangerous enterprise for investors to deal with. 


BUYING CAN FACTORIES—THE FRENZIED WAY. 

An interesting disclosure of the frenzied financiering of 
. the 1901-3 period, when the Trusts were being created 
overnight, was made last week at Baltimore where the 
hearing on the suit to dissolve the American Can Com- 
pany is now being held. 

John Black, of Black & Krebs, testified that about 
$750,000 were paid for their Baltimore and Indianapolis 
factories, said to be worth from $25,000 to $30,000 each. 
William Fait was paid $200,000 for his plant, the machin- 
ery being worth about $18,000. 

Theodore N. Nagle, secretary and treasurer of the 
R. Tynes Smith Can Company, said $250,000 was paid 
for this plant. The plant and lease were worth about 
$35,000, and the machinery about $75,000. 

These firms agreed not to engage in making cans for 
fifteen years 

We have no doubt that the same _ story will be re- 
peated, with slight variations, at all other points where 
the testimony will be gathered. Twelve and _ thirteen 
years ago the Morgan dream of industriai conquest 
fevered the brains of the great financiers and the Steel 
Trust, the Smelter Trust, the Copper Trust, the Can 
Trust and a dozen others were brought rapidly into be- 
ing and their projectors acted, in the building of their 
new edifices, as though some rivals might try to get 
ahead of them and they threw their money right and 
left to see how much they could get rid of for proper- 
ties which they didn’t go to the trouble to examine, in 
many instances. 

But the big financiers were not far wrong in their 
calculations. It was the day of vast accumulations of 
capital. Bonds sold on a 3 per cent. basis and the 
“hich cost of living’ ghost hadn’t appeared. The public 
imagination was appealed to and aroused and the captains 
of finance sold the goods at inflated prices, many of 


them laying the foundations of some of the great for- 
tunes of today 

It was the Morgan way of doing things. It was dar- 
ing. but it was countenanced by public opinion and 
nothing worth while was done to stop it until years 


afterwards. 





OKLAHOMA 
70 FARM MORTGAGES 1% 


We can furnish first-class Oklahoma first farm 
mortgages in amounts from $300.00 up at 6% an- 
nual interest, with occasional one at 64% and 7% 

on 5, 7 and 10 years’ time. Our President, Mr. 
©. A. Simmons, has had 18 years’ experience 
in this line without loss of a dollar. We are 

in the rainbelt and with enhancing land 
values and diversified crops the security 
becomes better each year. We court an 
early and thorough investigation of our 


ass : loan field and our methods. Highest 
* SERVICE ®* Bank references. 


The Hugo Farm Mortgage Co. 
Hugo, Okla. 









7% 
Dependable Washington Farm Loans 
From $500 Upwards 


These loans represent the choicest offer- 
ings from the greatest dairy section of the 
Pacific Northwest. Splendid climatic con- 
ditions and very fertile soils. Ample mar- 
kets, transportation facilities, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 


GRAYS HARBOR LAND CO., Inc. 
HOQUIAM, WASHINGTON 








TULSA—OKLAHOMA 
Is situated in the heart of the great 
Oklahoma oil fields and the most sub- 6 % 


stantial and prosperous city in the 
7 % State. Values are steadily advancing. 


Our farm loans are confined to north- 
eastern Oklahoma, conceded the most a- 
dependable agricultural section of the 
ll Sa Southwest. 
Our loans never exceed 40% on city 


loans nor 45% on farm loans of ultra 
e conservative valuation. oma 

it We claim to have the equipment and 

experience to safeguard the interests of 

the most exacting investor and invite 
correspondence with the same. arm 

References: we | Bank in Tulsa, 
ans Address 

The Southwest Mortgage & Loans 


Investment Co. 
TULSA, OKLA. 


FIRST FARM MORTGAGES 
oO im Dewey, Corson and Ziebach Counties, S. D. 6 % 
CORN, ALFALFA AND DIVERSIFIED FARMING Oo 
Enables the borrower to meet his obligations without depending 
on any one crop, and with increasing land values, assures safety to 
the investor. Each loan personally inspected by men with experi- 
ence in handling mortgages and land values. 
YOUR INTERESTS: OUR INTERESTS. 
Correspondence invited. 


Stock Growers’ State Bank, Timber Lake, S. D. 
Associate Banks Eagle, Butte and Isabel, S. D. 


7% MUNICIPAL 7% 
STREET IMPROVEMENT BONDS 


Issue@ by California Cities for the actual cost of public impreve- 
ments, payable at the office of the City Treasurer. Legal for Sav- 
ings and National Banks in this State. 

Exempt from Federal Income Tax. 

Amounts from $100.00 to $50,000.00. 

Highest Bank References Write us. 


SECURITY INVESTMENT COMPANY 


RIVERSIDE, CALIFORNIA 


% ARKANSAS 4 
7 First Mortgage Farm Loans 7 


In sums $500 and upwards 











with interest payable semi-annually. A mew country in 
course of development commands the highest rates 
with steadily advancing values, making the security 


doubly secure. Ger the hast 
e e facts. 


REGINALD FORWOOD, ROGERS, ARK. 


“No Loss in 23 Years.” 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their adverti 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 








ences. 
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SENTIMENT SHOWS RECOVERY. 

The financial markets have shown, for the first time 
in some weeks, a disposition to view financial develop- 
ments in a somewhat more favorable light. It may be 
because a very bad half year is past and gone, or that 
the Administration is once more disposed to take counsel 
with large interests and not hold aloof, as has been its 
wont, or that the crop advices from the great agricul- 
tural regions are so uniformly favorable that these can- 
not help but constitute an asset of the highest potential 
value in market considerations. The shock of the Claflin 
failure has largely spent itself and the best is hoped for 
in the settlement that is being arranged. Foreign de- 
mands for our gold have ceased, the European markets, 
while still sensitive, are yet showing some signs of re- 
turning health, with liquidation having been pretty 
thoroughly accomplished. Much of the real “scare” feel- 
ing seems to have departed. 

Against these more pleasing aspects are to be counted 
a still indifferent attitude of holders of capital toward 
investments and speculative opportunities, the Sphinx- 
like silence of the Interstate Commerce Commission in 
the matter of the application of the eastern railroads for 
a rate increase, and doubts about the verdict extremely 
unsatisfactory industrial conditions, which are all too glar- 
ingly apparent in the 50 per cent. capacity of the steel 
mills, short time at many other plants and a heavy falling 
off in railroad revenues. The 65 chief roads of the coun- 
try lost nearly $10,000,000 in operating revenue in May 
and the June returns will be quite as bad when compiled. 

With reference to the call of one of our leading 
financiers on the President it may be said that the specu- 
lative community possibly gave it an importance greater 
than was warranted. It is true that sentiment is a large 
factor in the country’s affairs and when it is shown that 
political bodies are disposed to pause in their work of 
placing restrictions around big business, leading bankers 
will take courage, but the troubles the country has been 
suffering from are economic and industrial, the resuit of 
an attempt to get on a different economic basis. They 
are not inspired by mere sentiment or hatred of the 
party in power. Until that readjustment takes place it 
will be difficult to bring about any material improvement, 
except sentimental, in actual conditions. There 1s great 
complaint about the actual workings of the new tariff and 
the chairman of the leading corporation in this industry, 
complained loudly on the eve of his departure for Europe 
this week, about this condition. 

Business generally may be considered as watchfully 
hopeful, but a little bit doubtful, with regard to the im- 
mediate revival that is predicted, but it must be recognized 
that a great deal that has been regarded as hurtful and 
of a kind to retard recovery, is behind us. A recovery, 
sustained for two months, might set the faces of the 
country’s leaders once more forward. 

The market on Friday, which closed the Stock Ex- 
change week, was quite cheerful. The predictions of a 
heavy loss in cash by the Associated Banks of New York 
City, did not figure on the actual loss in surplus reserve 
reported of over $20,000,000, bringing the reserve down to 
about $10,000,000. Secretary McAdoo will probably soon 
be called on to help the banks. 

















The Atchison traffic officials are preparing everywhere 
for the biggest grain movement in the history of the 
road. Orders have gone out to load cars to the limit and 
economize in their use wherever possible as a big scarcity 
of cars is forecasted. In the face of this Atchison could 
hardly be expected to do much less than stand up well 
in the present inactive market. The lessened earnings 
of recent months are being ignored by buyers of the 
stock. 


NEW HAVEN. 

New Haven showed a small net gain in earnings for 
May, and this should have helped the stock, but it did not. 
The stock was sold on the passage of the bill by the 
Massachusetts legislature authorizing the sale of the 
Boston & Maine holdings, but retaining the clause pro- 
viding for ultimate state ownership if the state should 
decide to acquire the road. This was said to make it most 
difficult to sell the B. & M. stock. 


NEW YORK CENTRAL. 


The publication of the disastrous results of the New 
York Central’s operations for May caused renewed weak- 
ness in the shares. This was but natural in view of the 
fact that for the first 5 months of the present year the net 
loss was $10,757,000, a sum more than sufficient to pay 
the interest for six months on $500,000,000 4 per cent. 
bonds. Gross for the month dropped $4,120,000 and net 
$2,367,000. If “prayers from the hills” will do any good, 
the Central’s management should immediately consult 
Mellen and get a few prayers for the Central that it may 
receive the rate advance sought. It is in need of it even 
more than the heavily burdened Erie. 


NORTHERN PACIFIC. 

Northern Pacific has got its operating expenses well 
in hand and in consequence of a saving of $775,000 in that 
particular, it was able to report a gain in net for May. 
A net gain for June is likely to be also reported and this 
may mean that the corner has been turned at last. Min- 
neapolis dispatches state that the northwestern roads have 
the biggest transportation problems ahead of them that 
they ever faced and that the crop movement this fall will 
be record-breaking. The announcement of a sale of 
bonds was greeted by a good rise in the stock on Friday. 
This was probably inspired to help the sale of bonds 


PENNSYLVANIA. 

The Pennsylvania system is so ably managed that it 
has been able to put rapidly into effect the drastic econo- 
mies planned several months ago without hurting effi- 
ciency. For May, with a decrease in gross earnings of 
a trifle over $4,635,000, the Pennsy cut its expenses more 
than $3,921,000 and had a total loss in net revenue of 
only $714,000 compared with one year ago. For the five 
months to May 31 the loss in net operating income has 
been $2,609,000, so that still further contraction in oper- 
ating expenses will have to be séen if business does noi 
pick up soon. The investment character of the stock 
was shown by the fact that the statement had little ef- 
fect on the market. 


ROCK ISLAND. 


The opposition to the proposed reorganization plan 
has developed a strength which the protective committee 
did not count on. Concerted efforts to organize the op- 
position are now being made and something concrete 
may develop shortly. The collateral bonds and the shares 
are now around their low record prices. 
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ST. PAUL. . - : ; 
\ quiet agitation is on among the railroad heads of STOCKS—COTTON—GRAIN 


the western roads, looking to thei preparation of an 
appeal to the Interstate Commerce Commission for a 10 
The St. Paul, it is 


is declared 


per cent. advance in freight rates. 


heading the 
petition will be 


said, is movement. It that the 


presented before the month is gone and 


that the evidence the roads will be able to present will 
be very strong. St. Paul shares showed no animation 
ver the outlook, but the stock has held well around par. 


SOUTHERN PACIFIC. 

The good effect of the oil lands decision still inspired 

bullish sentiment toward Southern Pacific and the hope- 
ful views of the road’s traffic experts as to future business 
also helped. The loss in $1,000,000 net in May was ac- 
counted for by the falling off in- passenger and freight 
traffic and also because in May, 1913, the system had an 
unusually active month. 


UNION PACIFIC. 


the extia 
but whether a further appeal will 
The bears been 
predicting the given a severe one 
day this week and they have not been so eager since to 
sell the stock short. The May statement showed the 
freight movement to be still quite restricted. The Union 
Pacific is not taking any prominent part in the move- 
ment for a 10 per cent. rate increase for roads west of 


the Mississippi. 
Boy, ~ «ot 
#. -THE: (Ng 
eee 


Comin # ac Henancne® 


A decision in the suit dividend is ex- 
pected before July 20, 
} 
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known. 


over 


ye taken is not who have 


worst were squeeze 























AMALGAMATED COPPER. 


The recovery in Amalgamated was due to buying by the 
shorts and a stiffening in the price of copper metal. It 
got as low as 13%c. per pouuad, at which there was said 
The speculation 
for an adance, however, is very limited and trading is in 
small proportions. 


to be considerable buying by consumers. 


BROOKLYN RAPID TRANSIT. 


Several million of the 4 per cent. convertible bonds of 
the Brooklyn Rapid Transit system were left unexchanged 
on June 30, when the period for their exchange expired. 
The expiration of the privilege means that there will no 
longer be any fear of additional stock coming on the 
market. Consideration of this made the stock stronger. 
There has been quite a good deal of quiet absorption of 
this stock by investors in the last few months. 


PEOPLE’S GAS. 
selling this 
week was explained on the ground that a Chicago plunger 
who became involved in the failure of the Lorimer banks, 
had been compelled to liquidate. 
plunger 


\ moderate movement in People’s Gas 


The holdings of this 
great, as the total 
of the stock have been comparatively small lately. In 
ali probability the reaction below 120 can be explained 
better by the narrow demand, so that when even mod- 
erate offerings are made the price recedes quickly. 


could not have been sales 


SEARS-ROEBUCK. 
\ violent advance in Sears-Roebuck took place at one 
session of the Stock 
almost 10 points. 


the rise amounting to 
The very rapidity of the rise caused 


Exchange, 


suspicion of its genuineness. It was thought to repre- 
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sent operations of western interests who wished to im- 
press the shareholders with the fine prospects of the mail 
Some in- 


1 


order houses in 
crease in earnings is also said to have been foreshadowed 


view of the big crop totals. 
by the advance. 

UTAH COPPER. 

responsible for the 
high price for the year, engaged in another 
buying movement this week and got the stock up around 
the previous high. The talk of a dividend in- 
crease was put out to explain the advance. Undoubtedly 


The same crowd previous activity 


and new 


same 


Utah is earning more now than ever before as its produc- 


tion is breaking records daily. 


U. S. STEEL. 

Chairman Gary’s interview, 
parture for Europe, 
He didn’t 
state of activity in the trade, which he said was the worst 


given on the eve of his de- 
two interpreta- 


low 


was susceptible of 


tions. conceal the gravity of the present 


in 20 years, but he looked for a good improvement by 
Fall. The present quarter, it is safe to say, has shown 
another deficit, and surplus earnings will have to be 
drawn on to meet dividends. Holders of the bonds do 


1 


restless as the 
1 


not appear to be at all bonds have been 


steadiest of 

worthy that at no time in the last quarter has Steel com- 
mon stock sold at a price that would show a recovery in 
the dividend. 


among the active listed issues. It is note- 


WESTINGHOUSE. 
This stock, selling ex-dividend, is now no lower 
than when the strike began \ longer contest than 


was at first looked for is now 
of the will be 
strike is not settled soon 
not attacked the 
not been 


predicted and the profits 
curtailed if the 
ly, bear traders have 
investment holdings 


company very greatly 
Fortunately 
and have 


disturbed as yet. 


STANDARD OIL 


STOCKS 


We specialize in the above and other HIGH GRADE UN- 
LISTED securities and invite your inquiry. 


SCHMIDT &( JALLATIN, 
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BANKERS IN AUTO FINANCE SCANDAL? 
Prominent Banking Firm Heading Maxwell Motor 
Flotation, Accused in Suit Charging Fraud. 

Wall street is no sooner cleaned up with regard to old 
scandals like the Frisco and the Rock Island affairs, than 
a fresh one develops. This time it is an industrial flota- 
tion that is involved. The facts have been kept secret 
for several months and every effort has been made to 
keep them under cover, but The Financial World learned 
this week that a suit for heavy damages for fraud and 
deception had been brought against the banking house of 
Hallgarten & Co., one of the prominent Wall street bank- 
ing and underwriting houses, in connection with the 
underwriting and sale of the stocks of the Maxwell Mo- 
tor Co., which was the successor of the old U. S. Motor 

Co. 

The latter company went to smash two years ago, Car- 
rying great losses to many investors who had bought the 
stocks of this company. The assets were stated in the 
previous year’s balance sheet to total over $40,000,000, but 
the property was sold at reorganization sale for less 
than $6,000,000. At the same time the shareholders of 
the old company were heavily assessed. The new con- 
cern was immediately capitalized for $37,000,000 consist- 
ing of $13,000,000 first preferred stock, $13,000,000 com- 
mon and $11,000,000 second preferred. The “tentative” 
balance sheet as of January 31, 1913, showed that of the 
$46,743,000 assets, $26,849,880 was made up of 
models, patents, etc.” 

Just what occurred in the subsequent underwriting and 
proposition is not absolutely 


“good will, 


attempted flotation of the 


clear, but it appears that the banking house of Hallgarten 
& Co. was active in the distribution of the securities and 
that Eastman, Dillon & Co., an investment and Stock 


Fxchange house well known in the Street, was induced 
to join in the underwriting and subscribe to a proportion 
of the offering. There been a_ subsequent 
clash as to the representations that had been made to the 
firm of Eastman, Dillon & Co., since it is the latter firm 
that has brought suit against Hallgarten & Co., making 
including charges of false and fradu- 
lent claims as to profits, present and prospective, a de- 
ceptive statement as to assets, etc., and an inflation of 
capital wholly unjustified by the values of the properties 
under control. The competition of the Ford Company 
and other makers of low-priced cars is said to have cut 


must have 


serious allegations, 


into profits. 

Shortly after the suit was begun, the shares of this 
new Maxwell Motor Co. began to. display great activity 
on the New York Curb market. The Financial World 
from time to time has made note of this activity and the 
for the 
and the preferred issues. At one time recently 
ket for the stocks got close to the 
but there has been some reaction since, 


advancing prices that have been seen common 
the mar- 
underwriting prices, 
especially the first 
preferred, which is down to around 40, as against a high 
It is figured that the preferred ought to sell 


at 50 to equal the underwriting figure and counting the 


price of 47. 


which the 
where the old share- 
quarters, however, the 
in the Maxwell shares is attributed to 
professional operations designed to offset the charges and 
the suit. 


assessment of $24 per share on the old stocks, 


underwriting syndicate assumed 
holders declined to pay. In some 


activity and rise 


When the suit was begun all three issues of 
the stock showed the underwriters large paper losses. 

In quarters friendly to the Maxwell Co. management, 
it is stated that the rise in the stocks has been a natural 
one and brought about by the improvement in the com- 
pany’s business and the good prospects for the payment of 
a dividend on the first preferred stock, which is cumula- 
tive from Jan. 1, 1913. The suit brought by Eastman, 
Dillon & Co. has not yet come to trial, though they have 


won one or two preliminary skirmishes in court. They 
decline to discuss the suit in any way except to admit 
that it was begun some time ago and that it will he 


pushed to conclusion with due diligence. 
what 
admitting the 


They decline even 


te . r ¢ . » « ° 
to state amount of damages are claimed, though 


damages claimed are very large. 
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RIDEAL’S SPIRITED CORRESPONDENCE. 


We have in our possession transcripts of some very 
interesting correspondence which has passed between 
Chas. F. Rideal, former editor of the American Banker, 
but now engaged in raising money for indigent enter- 
prises, and F. A. Brown, of Big Run, Pa. 

In his correspondence with Mr. Brown Mr. Rideal 
tells how he anticipated meeting no obstacles in placing 
a $100,000 bond issue. This was because of his impor- 
tant banking connections. This of course at once in- 
terested Mr. Brown, but his ardor soon cooled when 
Mr. Rideal informed him it would cost $945 right off 


the bat to provide for incorporation papers, drawing 
the charter and by-laws for the new corporation, hold- 
ing preliminary meetings for the election of the di- 
rectors and the printing of a prospectus. 

Half of this expense Mr. Rideal expected Mr. Brown 


to share, but he promised to reimburse him out of his 
commission when his bonds were sold. Here was an if 
which left the whole thing very much in the realm of 
doubt. 

But Mr. Brown could not see himself parting with 
$450 and the correspondence ended with expressions of 
some bitterness on each side. What interests us more 
than the controversy between these two gentlemen is 
how Mr. Rideal can assume to be ready to place any 
bond issue with investors when he has made no other 
and has only made a strenuous effort to 
in advance? 


investigation, 
secure a fee 





THE OIL STOCKS. 

\n agreement for a 90 days’ shutdown by the oil well 
owners of the mid-continent section has been haled by 
the trade as a boon, inasmuch as some of the largest 
independent refiners had been cutting prices in all di- 
rections and a “war” in gasoline is now on between the 
Standard Oil of New Jersey and some of the rival re- 
finers of that state. The Standard Oil of California has 
also cut the price of crude oil and gasoline. 

The effect of these cuts has been to somewhat unsettle 
prices of Standard Oil stocks and this unsettlement has 
been accentuated by a cut in the quarterly dividend by 
the Indiana Pipe Line Co. Coming so soon after the 
Supreme Court decision placing the pipe lines under the 
jurisdiction of the Interstate Commerce Board, this re- 
duction naturally aroused fears that other pipe line com- 
panies might also cut dividends. The reaction in the 
pipe line stocks did not go far, however, and in well- 
informed quarters confidence was expressed that the In- 
terstate Commerce Commission would not fix rates for 
the transporation of oil by pipe line which 
lower than a living profit. 

Texas Co. shares were slightly 
was said that company had not as yet shown any desire 
to slash prices of oil in competitive territory. Mexican 
Pertoleum’s annual report over $1,- 
000,000 in profits for the year ended Dec. 31 
unnoticed. The comment was that the report had been 
delayed so valueless in calculating the 
present business or profits of the company. 
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A BIG “CONSPIRACY” UNCOVERED. Another stock issue has been authorized by the Inter- 

T. J. Foster Charges Former Employees with Purloining national Text Book Co., this time for the purpose ol 
Stockholders’ List to Start Rival School. raising funds to start a correspondence course of study 

\ sizzling tempest in a very small kettle is all there is for women. The next issue possi! ly will be for the pur- 
of training new-born infants by correspondence, 


the of few of the Scranton 
a sensation out of the charge of a con- 
former the International 

It hinted that 
conspirators, to their have circulated 
the stockholders the The 
Financial World, with the design to frighten shareholders 
into selling their securities and re-investing the proceeds 
in the new project. It is declared that the shareholders 
have been reached through the theft of a list of addresses 


in the attempt on part a 


to 
among 


papers make 


spiracy employees of 


Text Book Co. to start a rival school. is 
the gain ends, 
among criticisms made by 


the stockholders. 
Much as we dislike to spoil a good news story we are 


ot 


compelled, for the sake of the truth, to say that ever 
since the time The Financial World first began to cau- 
tion its subscribers against the frenzied financing in- 


dulged in by the Scranton group of financiers, it has been 
on guard against all brokers and who 
might seek to employ our opinions in order to further 


its promoters 
their own selfish ends. 

When The Financial World has had anything to say 
the it it the 
open, and its criticisms and exposures have been based 


about many Foster projects has said in 


on facts in its possession. Because of the large circula- 


tion of The Financial World it would have been one of 
the first to be apprised of any attempts made to launch 
another school and finance it by stock sales. But the 
first knowledge gained of this “conspiracy” was from 
the Scranton newspapers a few days ago. 

So much for the “conspiracy.” Nevertheless, we have 
good reason to believe that recently detectives in the 
employ of Scranton promoters have, for some unac 
countable reason, been shadowing our office. Their 


Nor 


t 
Oo! 


is useless. is required of 


however, 
If Mr. 

a bond with us that they would not steal our subscrip- 
will invite them 


their abode with us and provide a good place of rest for 


quest, secrecy 


them. Foster or any his employees will file 


tion records, we unhesitatingly to make 


p¢ se 


how to properly wean themselves and 


Mellen’s food. 


them 
themselves on 


directing 
satisfy 


DIVIDENDS ANNOUNCED JUNE 27,—JULY 3. 


Stock 

Rat Period, of record Payable. 
American Coal Products co! 14 Q June 24 July 1 
American Coal Product pfd sy Q June 24 July 1 
Atchison com .. lly Q July 31 Sept. 1 
Bush Terminal com os S.A July 15 
Bush Terminal pfd...... . } S.A _ July 15 
Commonw, Pwr. Ry. & Light com.. |! Q July 17 Aug. 1 
Commonw. Pwr. Ry. & Light pfd... 11 Q July 17 Aug. 1 
Cern Products Refining 1% Q July 6 July 15 
Diamond Match I, Q Aug. $l Sept. 15 
Eureka Pipe Line ... xs Q July 15 Aug. 1 
Illinois Northern Utiliti SLO Q *July 20 Aug. 1 
Indiana Pipe Line...... BS Q July 25 Aug. 14 
Internatl. Buttonhole Sew. Mac! | Q July 3 July 15 
Metro. West Side Elevated pfd. M Q June o July 1 
Northern Pacific Ry..... 1% Q July % Aug. 1 
Pacific Tel. & Tel. pfd. 1! Q June 30 July 15 
Penman’s Ltd. com..... eS Q Aug. 9° Aug. 15 
Penmans Ltd, pfd.... 1% Q July 21 Aug. 1 
Pitts. Terminal Warehouse IS 34 M« July 8S July 15 
Pub. Serv. Corp. of No. Ill. com 1% Q July 15 Aug. 1 
Pub. Serv. Corp. of No. Ill. pfd... 1% Q July 15 Aug. 1 
Reece Buttonhole Machine . oe Q July 3 July 15 
Reece Folding Machine... 1 Q July 3 July 15 
South Side Elevated ‘ 11 Q June 30 July 1 
Underwood Typewriter om ‘ Q Sept. 21 Oct. 1 
Underwood Typewriter . ° 1%4° Q Sept. 21 det 1 
Utah Consol, Mines es i} July 11 July 27 

*Books close on this date 


CENTRAL LEATHER AND THE TRADE. 


While the rumor persists that a dividend on the com- 
mon stock is likely at the next meeting of the board, 
there seems to be plenty of stock available every time 
efforts are made to start a resumption of the advance. 


dis- 


week 


England 


moderate selling this on reports ot 


New 


There was 


appointing business in leather trade. 


SEABOARD AIR LINE POSSIBILITIES. 


Air sto ks to 


consideration 
The 


Railway, and as it operates 


Seaboard Line ought lave 


in mprovement in market set road’s 


any 


i 
redit is higher than Southern 











them at night. Hunting around this office will only in the eastern seaboard territory here the cotton crop 
lead them to the truth and the facts which, we are quite has been most highly favored this year of any in the 
sure, they are not after. cotton belt, the prospects are anythi1 it discouraging. 
INACTIVE ISSUES, PARTNERSHIP CHANGES. registered wate} ds, du June 15, 
Meikleham & Dinsmore, of 25 Broad Renskorf, _Lyon « 0. members | of 1919 _— ond 7 beg nvest- 
+ N York Cit = i the New York Stock Exchange, the New ent Ne York savings banks and 
Street, New ork City, have published York Cotton Exchange and the New é perso lt in New Yor state. 
1 compilation of quotations of several York Produce Exchange, announce the 
housand inactive and unlisted securi- removal Pi — ers from 13 iX - NOTES OF BOND SALES. 
‘hange lace, New ork Cit¥Y, to 0 - A 
ties, which are not generally or fre- New St., in the Exchange Court Build- On Jul 10, Lindsay, Cal., will sell 
quently quoted ‘he prices have been ing. eevee BORO ert ag ager Ceoadeter 3 
gathered from various sources and rep- Chas. E Merrill and Edmund ¢ pike nse from 1 vy 4 _ deposit 
resent the best recent actual market. Lynch have entered into a copartner- ‘ LV is equine pag wit ~~ 
ship under the firm name of Chas. E tik Ernest Daniells, Cl of the 
= Merrill & Co. The firm will conduct a S The B thy : ; ” MI 
aare a” " : scl j stor - ie We S & DVickKé or and the Min- 
LAND PROMOTER GUILTY. seneral investment business i tock naan’ ome ene fn. Ok Aina 
\ . ‘ and bonds with offices at 7 Wall St 1 i Loa & ! t y f Minne- 
_William H. Cooper, once head of the T. D. Glover & Co. announce that ipol vere awarded $736,829 Minne- 
New York Central Realty Co., was effective Julv 1 the firm name was 1pol tificates ndebtedness bear- 
adjudged guilty by a jury in the changed to Glover & MacGrego The ng 4% on their joint bid of par and 
United States District Court in New individual partners are F, D. Glove $2,925 premium on a 4.42 basis. Bonds 
York (¢ ity, on Friday, on indictments and John W MacGregor. the business for $50,000, bearing 4 interest. were 
charging him with the use of the mails being conducted at the same idress sold Merrill, Old} 1 & Co., of Bos- 
to defraud. Cooper succeeded in sell- 245 Fourth Ave. Pittsburg The firm ton, at 98.179 
ing to neople in humble circumstances specializes in American Wate Works On J 6, bids wil e received by E. 
$500,000 worth of bonds which were & Ele. tric Co. atocks. Ss. M City C ler of VPitts- 
next to worthless The company was Sweet Causey Foster & Co. is th burgh, f $275,500 4 building bonds 
forced into bankruptcy The property suck essor of the firm of VW iam E. iaturing seriall ntil 1942 Deposit 
on which the bonds were based were Sweet & Co.. and Causey, Fosté & Co rf required 
ane for several times thei investment bankers of C| izo, Denver Can . Mas will ece ve bids 
value and Philadelphia. The consolidation of intil we , aad J serial 
the two firms is an enlargement of the onds 
. ° business it is announced, and the pol a 
Subscnbers Notice aay § Sey METALS 
unchanged. \l He inn Maximilian Jacoby, of 
: 7 New Yorl s made ilculations show- 
You will want to keep informed BUFFALO WATER BONDS, ing that metal prices for the period of 
on financial matters while on your Hornblower & Weeks are offering June 16th to June 30th, 1914, showed a 
$250,000 City of Buffalo, N. Y., 4 decline of 0.19510 cents per pound 


summer vacation. 





You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for fhe Financial World. 
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Monday 
Tuesday . 
Wednesday, 
Thursday 
Friday 
Total 
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Total sale of 
date, $5 
ranged from 1%% : 
23,°, for 90 days and 3 


THE NEW YORK STOCK EXCHANGE. 





Stock sales. 
Shares The Trend 
58,919 Market quiet, with ttle cl ize. 
69,325 Trading dull, with p ¢ lowet 
61,146 Stocks strong and active 
127,400 Irregularity in stagnant market 
92,600 Prices irregular, with ¢ tenden 
95,781 Moderate se on ort vering 
P , 
4 759,968 
nds from Saturday, June 27 to July 3, inclusive, $9,692,000 
8,331,000. Same per iod in 1913, $285,995,000 Call money 
o 3%. Time money quoted é to 2% x 60 days 
314% to 3% for six n nths 
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Directory of Stock Exchange Members 


Orders in the securities mentioned 
below will be promptly executed by the 
various firms for the convenience of 
The Financ'al World subscribers. 

These firms will inform you of ans 
important changes in the condition and 
prospects of the stocks of these securi- 
ties upon request 


(We execute orders in Amalgamated Copper) 


Libaire & Cooke 
25 Broad St., New York 
Members N. Y. Stock Exchange 
(We Execute Orders in ODD LOTS) 
Chisholm & Chapman 


71 Broadway, New York 


”" Members N. Y. Stock Exchange 








(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 
43-49 Exchange Place, New York 
Members N. Y. Stock Exchange 


(We execute orders in Chicago Northwestern) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 


NOTICE TO CONTRACTORS.—Sealed pro- 
posals for electric wiring for book stacks for 
the State Education Building, Albany, N. Y., 
will be received by the Trustees of Public 
suildings, Executive Chamber, Capitol, Al-| 
bany, N. Y., until two o’clock P. M., o 
Monday, July 20, 1914, when they will bel 
opened and read publicly. Proposals shall? 
be enclosed in sealed envelope and addressed 
to the Trustees of Public Buildings, fur 
nished by the State Architect, and shall be 
ccompanied by a certified check, in the sum 
of § of the amount of bid, and the con- 
tractor to whom the award is made will be 
required to furnish surety company bond in 








the sum of 5% of the amount of contract 
within thirty davs after official notice of 
ward of contract, and in accordance with 
the terms of specification No, 1958. The right 
Is reserved to reject any or all bids. Draw- 
ings and specifications may be consulted and 
blank forms of proposal obtained at the office 

the State Architect Upon deposit of a 
certined check or cash in the sum of five 
dollars ($5.00) made payable to the State of 
New York (which check will be returned 
after plans and_ specification returned 
to the State Architect in good condition), 
complete sets of plans and specifications will 
be furnished to prospective bidders upon 
reasonable notice to and in the discretion 


of the State Architect, Lewis 1 Pilcher 
Albany, N. Y. ; 
June 30, 1914. 





CONTRACTORS.— Sealed .pro 
! ting fixtures, west wing, brac 


posals tor 1 


NOTICE TO 


ing tire lit moving motor generator for the 
Ne w York State Capitol, Albany, N. Y., will 
be receive ii by the Trustees of Public Build 
ings, Executive Chamber, Capitol, Albany, 


N. Y., until two o’clock P. M.. on Monday 
July 20th, 1914, when they will be opened and 
read publicly. Proposals shall be enclosed in 
a sealed envelope addressed to the Trustees 
of Public Buildings, and furnished by the 
State Architect, and shall be accompanied by 

certified che¢ in the sum of 5% of the 
amount of bid. The contractors to whom the 
awards are made will be required to furnish 
surety company bond in the sum of 50% of the 
amount of contract within thirty days from 
date of official notice of award of contract 
and im accordance with the terms of speci- 
fications Nos. 1824, 1912 and 1955. The right 
1s reserved to reject any or all bids. Draw- 
ings and specifications may be consulted and 
blank forms of proposal obtained at the office 
of the State Architect. Complete sets of 
plans and specifications for bracing fire line 
and moving motor generator will be furnished 
prospective bidders upon reasonable notice 
to and in the discretion of the State Archi- 
tect; and upon the deposit of a certified 
check, or cash, in the sum of $5.00 made ay- 
able to the State of New York (which check 
will be returned if plans and specifications are 
returned to the State Architect in good or- 
der), complete sets of plans and _ specifica- 
tions for lighting fixtures, west wing, will 
be furnished prospective bidders upon rea- 
sonable notice to the State Architect, Lewis 
F. Pilcher, Capitol, Albany, N. Y. 

June 30, 1914. : 








in stocks and bonds. 


July Ist, 1914 








Charles E. Merrill & Co. 


Investment Securities 
7 Wall Street, New York 
We beg to announce we have this day formed a co- 
partnership under the firm name of CHARLES E. MER- 
RILL & CO., to conduct a general investment business 


Charles E. Merrill 
Edmund C. Lynch 











NEW LOANS. 


$150,000 
% Municipal Bonds 
City of Warrenton, Oregon 


NOTICE IS HEREBY GIVEN, that 
up to the hour of 2 o’clock p. m. on 
the 3rd day of August, 1914, the Water 
Commission of the City of Warrenton, 
Oregon, will receive sealed bids for 
the sale of municipal bonds of the City 
of Warrenton, of the par value of 
$150,000 in denominations of from $100 
to $1,000 each, to suit purchaser, pay- 
able twenty years after date, and 
drawing interest at the rate of six per 
cent. per annum, payable semi- 
annually. <A certified check in an 
amount equal to five per cent. of the 
bid shall accompany the same, payable 
to said Commission, with the provi- 
sion that if the bid is accepted by the 
Water Commission, the check shall be 
forfeited to the Water Commission if 
the bidder shall fail to purchase and 
pay for said bonds. Said Water Com- 
mission reserves the right to reject 
any and all bids. 

Dated this 16th day of June, 1914. 
WATER COMMISSION OF THE CITY 
OF WARRENTON. 

By E. P. Smiley, Chairman. 
John Evenden, Clerk. 





[Seal.] 





DIVIDENDS 

AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 30. 

New York, June 11, 1914. 
The regular quarterly dividend of one 
and one-half per cent. (1%%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas and Electric Company has 
been declared for the quarter ending July 31, 
1914, payable August 1, 1914, to stockhold- 
ers of record on the books of the company 

at the close of business July 18, 1914. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Wednesday, July 15, 1914, to stock- 
holders of record at the close of business on 
Tuesday, J une 30, 1914. 

G. D. MII.NE, Treasurer. 





United Gas & Electric Company 
61 Broadway, New York 
June 25th, 1914. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
Two and One-half Per Cent. (24%) on the 
outstanding preferred capital stock of this 
company, payable July 15th, 1914, to stock- 
holders of record June 30th, 1914. 
Dividend checks will be mailed. 


H. J. PRITCHARD, Treasurer. 
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CLASSIFIED DEPARTMENT 


What do you need ? 
A position ? 
An employee ? 
Want to buy ? 
Anything to sell ? 


IT COSTS 3 CENTS A WORD 

(MINIMUM CHARGE 25 CENTS) 

To make your wants known 

A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 








No advertisement of securities accepted in this column. 








AGENTS WANTED—for atlas work, map 
work and Mexican War Map. Unusual 
opportunities for intelligent men with abil- 
ity to sell. Write for particulars. Rand 
McNally & Co., Dept. B, Chicago, Ill. 


WILL RENT FOR SUMMER.—7 room 
apartment; elegantly furnished. Just off 
Riverside Drive. Phone MRS. SWEENEY, 


7584 River. 











DIVIDENDS. 
WELLS, FARGO & COMPANY. 


A semi-annual dividend of 3 per cent. upon 
the capital stock of this Company has been 
declared, payable out of the surplus earnings 
of the Company on July 15, 1914, at the office 
of the Company, 51 Broadway, City of New 
York, New York, to its stockholders of record 
at the close of business June 30, 1914. 

The Transfer Books wil! close at the clos 
of business on June 30, 1914, and be reopened 
at the opening of business on July 16, 1914. 

*. H. GARDINER, Secretary. 

New York, June 25, 1914. 








The Financial World 
BINDERS 


Preserve Your FinancialWorlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


$1.00, CARRIAGE 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway. New York 








NOW READY 


For the Pittsburgh District 











“FINANCIAL REGISTER” 
DIRECTORY or DIRECTORS 


Names, addresses and affiliations of 2700 indi- 
viduals and complete data on 250 institutions 


PRICE, $2.00——— 
Moorhead Publishing Co. 


the 1914 edition of 





Banks, their 


and Officials 


225 Fourth Avenue 
Pittsburgh, Pa. 








When writing advertisers, tell them you are a subscriber to The Finencial World. 
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FORTIETH YEAR 


in making Loans on Farms 


The Middlesex 
Banking Company 


rene — 


Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 


RS TOW 





ork 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 


CONSULTING and 








Quickest, Closest Markets 


on Commonwealth Power, Railway & 
Light, American Light and _ Traction, 
American Public Utilities, United Light & 
Railways Co. 
and their Underlying Securities. 
HOWE, SROW, CORRIGAN 4 BERTLES, 
Grand Rapids, Mich 











Buy 6% First 
Farm Mortgages! 

Our farm mortgages are 
“worry-proof.” Principal and 
interest always sure. For 
30 years we have been selling 
6% First Farm Mortgages on 
improved producing lands in 
the great Northwest where 
“We're Right on the Ground” 
and know borrower and land. 
In all this time not a loss to 
a client. Ask for booklet “I” 
and list of offerings. 


E. J. LANDER & CO. 
Grand Forks, N. D. 


Est, 1883 Capital and Sarplus, $400,000 


8 % Canadian Farm Mortgages 


NET in Western Canada 


From date money is sent to date money 
is returned First Mortgage Loans of $200 
and up—i-3% of appraised value limit of loan 








Interest paid on due dates. 
H. VOGT, Financial Broker, Neville, Sask. 
Canada. 





WHY GO TO good 
CARLSBAD ~ Crazy Water }3,. %°" 
eriosclerosis and High Blood Pressure, Nervous In- 
digestion, Constipation and Kidney Dise ases. 
ndorsed by leading physicians of U.S 
Address 


Crazy Well Water Co,, Minera! Well 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 


18 Broadway New York 














Our Statistical Department 
Is equipped to supply, at a rea- 
sonable cost, Investment Banking 
Firms, banksand institutions with 
any statistical data they may re- 
quire for analysis of securities or 
the financial status of individual 
corporations or group of corpora- 
tions. For terms, address 

Statistical Department 


THE FINANCIAL WORLD 


MARC M. REYNOLDS 
VICTOR S. SWEETWOOD 
Statisticians 


























Directors : 





Horace E. Andrews 
Pres. N. Y. State Rys. 


August Belmont 
August Belmont & Co. 


August Belmont, Jr. 
August Belmont & Co. 


Daniel J. Carroll 
Pres. Alberene Stone Co. 


Samuel 8S. Childs 
Pres. Childs Company 


Harden L. Crawford 
Pres. Century Bank of 
New York 


P. 8S. Du Pont 
Vice-Pres. E.1.DuPont 
de Nemours Powder Co. 


Desmond Dunne 
Pres. Desmond Dunne Co. 


Ellis P. Earle 
Pres. Nipissing Mines 
Co. 


. G. Fessende 
~— W. Wheeler x Co. 


Elbert H. Gary 
Chairman of the Board 
U. S. Steel Corporation. 
H. Stuart Hotchkiss 
Vice-Pres 

General Rubber Co 


John M. Hansen 


Parmely W. Herrick 
Cleveland, Ohio 


George M. Hard 
Chairman of the Board 
Resources, - 
Frank J, Heaney 
Everett, Heaney & Co. 


100 Years A 
Commercial Bank 


THE 


ATHA 





se 
Pres. Standard Steel Car B K 
Co. 


192 Broadway 


Cor, John St, 
Capital and Surplus, $3,500,000 


Invites Your Account 


Directors: 





Richard H. Higgins 
Vice-President 


Louis G. Kaufman 
President 


Edward E. Loomis 
Pres. D., L. & W. Coal 
Cc oO 


William A. Law 
Vice-Pres. First National 
Bank, Philadelphia, Pa. 


Frank R. Lawrence 
Counsellor -at -Law 
Waldo H. Marshall 
Pres. American Locomo- 
tive Co. 


John Ringling 
Ringling bros. 


Oscar Scherer 
Oscar Scherer & 
Brother 


Edward Shearson 
Shearson, Hammill & Co. 


Henry F.. Shoemaker 
New York City 


Charles A. Starbuck 
Pres. N. Y. Air Brake Co 


Sanford H. Steele 
Pres. Gen'l Chem. Co 


Albert A. Tilney 
Harvey Fisk & Sons. 


Fred’k D,. Underwood 
Pres. Erie R. R. Co. 


John D. Vermeule 
Pres. Goodyear Rub. Co. 
30,000,000 

Samuel Weil 
Samuel Weil & Son 


Condensed Statement of Condition, The Chatham and Phenix National Bank 
of New York, at the Close of Business, June 30, 1914: 











WALTER B. BOICE 
Assistant Cashier 
RICHARD H. HIGGINS 
Vice-President Vice-President 
HENRY L. CADMUS BERT L. HASKINS 
Assistant Cashier Cashier 


FRANK J. HEANEY 
ice-President 


WILLIAM H,. STRAWN 


Assistant Cashier 
HENRY C. HOOLEY 
Assistant Cashier 
GEORGE M. HARD 
Chairman 





Resources sa te 
Loans and Discounts $19,374,870,50 
United States Bonds 1,350 ,000.00 
Other Stocks and Bonds 1.808, 348.31 
Banking House . 170,000.00 
Cash and Exchange 9,218,151.05 
$31,921,369.95 
Capital Linbiitics $2,250,000.00 
Surplus and Undivided Profits 1,357,907.91 
Circulation 1,172,695.00 
Deposits . 27,140,767.04 
$31,921,369.95 
Officers 
LOUIS G. KAUFMAN 
President 


NORBORNE P. GATLING 














BIDS WANTED 


For all or any part of $91,600 of 
Five Per Cent. First Mortgage Sinking Fund 
GOLD BONDS 


OF 


CITY LIGHT & TRACTION CO., SEDALIA, MISSOURI 


Due 1952. 
Denominations, $100, $250, $500 and $1,000. 


Interest payable June and December at New York 
Callable at 105. 


Population 18,400. Number gas meters, 1,459; electric meters, 2,123, connected. ( 


120,000 cubic feet. Electric station, 1,150 k. w. Street Railway 8.3 miles. 
These bonds are a FIRST LIEN on the property. 
Sinking Fund begins 1922. Net Earnings increased at the rate of 23% per g 
the past year and now amount to over 1 times the interest charges on total i 


$761,600, which includes present issue. These $91,600 of bonds have been taken dow 
improvements and extensions previously made. 


OFFERING.—-The issue of these bonds has been authorized and approved by 


Service Commission of Missouri, subject to further determination as to price, at wh 





the bonds will be ready for delivery, and this request for bids is made pursuant to the 1 re 
ments of said Commission, acceptance thereof being subject to the further order 1 
body. Any bidder may bid for all or none of said bonds at one price, or for all or any n 
at one price, or for portions at different prices and any bidder who shall bid for a portion of 
said bonds may be required to accept a part of the portion bid for by him, at the sam te 
as may be specified in his bid. Any bid which conflicts with these conditions m be 
rejected. Bonds may be awarded to the bidder offering the highest price for all or a imber 
Right is reserved to reject all bids. Circular on request. The foregoing con 


of said bonds. 
ditions are prescribed by the Commission. Bids will be received until August 1, 1914. 


CITY LIGHT & TRACTION CO., Sedalia, Missouri. 











When writing advertisers, tell them you are a subscriber to The Financial World. 

















